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DEC  12  1989 

NEWS  RELEASE  COMMONWEALTH  OF  PENNSYLVANIA 

Department  of  Banking 
Commonwealth  News  Bureau 

603  Capitol  Building 
Harrisburg*  PA  17120 

CONTACT:  Stephanie  G.  Maurer 

Press  Secretary 
(717)  783-4721 

FOR  IMMEDIATE  RELEASE 

BANKING  SECRETARY  ANNOUNCES  TWO  APPOINTMENTS 

HARRISBURG  (Dec.  7)  --  Banking  Secretary  Sarah  W.  Hargrove 
today  announced  two  senior- level  appointments  in  the  Department 
of  Banking. 

Hargrove  named  Lisa  C.  Detwiler  as  chief  counsel  and 
Stephanie  G.  Maurer  as  director  of  the  Information  and  Consumer 
Services  Bureau.  Maurer  will  serve  as  Hargrove's  press 
secretary. 

Detwiler  is  a  former  attorney  with  the  Comptroller  of  the 
Currency's  office  in  Washington,  D.C.  She  is  a  1984  graduate  of 
Mount  Holyoke  College  in  Massachusetts  and  a  1987  graduate  of  the 
University  of  Pittsburgh's  School  of  Law.  Detwiler,  a  Harrisburg 
resident,  is  a  member  of  the  Pennsylvania  Bar  Association. 

Maurer  is  a  former  communications  manager  for 
Harrisburg-based  Commonwealth  National  Bank.  She  also  served  as 
vice  president  for  a  subsidiary  of  the  Hospital  Association  of 
Pennsylvania. 

Maurer,  a  resident  of  Susquehanna  Township  near  Harrisburg, 
received  a  bachelor's  degree  from  Mansfield  University  in  1972 
and  a  master's  degree  from  Shippensburg  University  in  1989. 
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CONTACT:  Stephanie  G.  Maurer 


Press  Secretary 
(717)  783-4721 


FOR  IMMEDIATE  RELEASE 

EARNINGS  OF  STATE -CHARTERED  BANKS  INCREASE  IN  1989 
HARRISBURG  (Dec.  7)  —  Banking  Secretary  Sarah  W.  Hargrove 
said  today  that  Pennsylvania's  state-chartered  banks  reported  a 
44.8  percent  increase  in  earnings  --  from  $280  million  to  $405 
million  —  for  the  first  nine  months  of  1989  compared  to  the  same 
period  last  year. 

The  highest  percentage  increase  in  net  income  came  from 
private  banks,  up  49.7  percent  to  nearly  $7.5  million.  They  were 
followed  by  trust  companies,  up  49.4  percent  to  more  than  $3 
million.  Commercial  banks,  which  outnumber  the  other  groups,  had 
a  13.8  percent  increase  to  more  than  $409  million. 

The  only  group  to  show  a  net  loss  was  savings  banks.  Ten  of 
the  11  banks  reported  a  profit,  but  a  $41  million  loss  by  Meritor 
Savings  Bank,  the  state's  largest,  caused  the  category  as  a  whole 
to  reflect  a  $14.8  million  loss.  Savings  banks  reported  losses 
of  $87  million  during  the  same  nine-month  period  last  year. 

Total  assets  of  all  reporting  institutions  as  of  Sept.  30, 
1989,  were  $70.1  billion.  The  slight  1.6  percent  decrease 
compared  to  September  1988  is  attributable  primarily  to  a 
reduction  in  assets  of  the  state's  savings  banks. 
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Total  deposits  for  all  institutions  for  the  12  months 
increased  by  2 . 4  percent  to  $57.4  billion. 

There  was  also  an  increase  in  the  number  of  commercial  and 
savings  banks  in  the  Commonwealth.  Since  September  1988,  the 
state  banking  system  has  added  six  new  banks  --  five  through  new 
charters  and  another  through  conversion  of  an  existing  charter. 
The  net  increase  is  three  banks,  because  of  mergers  among 
institutions . 

Pennsylvania  now  has  160  state-chartered  banking 
institutions,  all  of  which  are  required  to  file  quarterly  reports 
of  condition  and  income.  The  institutions  include  134  commercial 
banks,  11  savings  banks,  five  private  banks,  and  10  trust 
companies.  In  total,  the  institutions  maintain  1,851  branch 
offices,  275  of  which  are  remote  service  facilities  housing 
automated  teller  machines. 

Included  in  the  number  of  branches  are  seven  foreign  bank 
offices  located  in  Pennsylvania,  three  of  which  are  required  to 
file  reports  of  their  condition. 

(EDITOR'S  NOTE:  Attached  are  tables  detailing  the  banks' 

conditions . ) 


PERTINENT  ANALYSIS  RATIOS 


(In  Percenc) 


COMMERCIAL  SAVINGS  OTHER(a)  TOTAL 


09/30/89 

BANKS 

1.  Capital  to  Assets  Ratio 

8.2 

2.  Return  on  Assets* 

1.0 

3.  Return  on  Capital* 

13.8 

4.  Yield  on  Loans* 

10.7 

5 .  Yield  on  Securities* 

8.3 

6 .  Average  Cost  of  Deposits* 

6.9 

7.  Loans  to  Deposits  Ratio 

81.7 

06/30/89 


1.  Capital  to  Assets  Ratio  8.2 

2.  Return  on  Assets*  t.1 

3.  Return  on  Capital*  14  !l 

4.  Yield  on  Loans*  10.8 

5.  Yield  on  Securities*  8.4 

6.  Average  Cost  of  Deposits*  6.9 

7.  Loans  to  Deposits  Ratio  81.1 


09/30/88 


1.  Capital  to  Assets  Ratio 

8.1 

2.  Return  on  Assets* 

1.0 

3.  Return  on  Capital* 

13.3 

4.  Yield  on  Loans* 

9.7 

5.  Yield  on  Securities* 

7.9 

6.  Average  Cost  of  Deposits* 

6.1 

7.  Loans  to  Deposits  Ratio 

78.7 

BANKS 

BANKS 

STATE 

6.1 

14.5 

7.8 

(0.1) 

2.8 

0.8 

(2.2) 

20.1 

11.0 

11.2 

11.3 

10.8 

10.4 

7.9 

9.1 

7.9 

7.5 

7.2 

63.2 

97.7 

77.3 

5.8 

14.8 

7.6 

0.0  ** 

3.1 

0.8 

0.1 

21.6 

11.5 

11.4 

11.5 

10.9 

10.4 

8.7 

9.1 

7.8 

7.6 

7.1 

63.3 

100.6 

77.2 

5.6 

15.2 

7.4 

(0.5) 

2.3 

0.5 

(10.8) 

15.5 

7.9 

10.6 

10.1 

10.0 

8.7 

8.8 

8.2 

6.9 

6.5 

6.4 

69.6 

91.3 

76.3 

*  Annualized  rates 
**  Less  than  0.01% 


(a)  Private  banks  and  trust  companies 


TABLE  1 


PENNSYLVANIA  DEPARTMENT  OF  BANKING 
COMPARATIVE  CONSOLIDATED  REPORT  OF  CONDITION 

(DOLLAR  AMOUNTS  IN  THOUSANDS) 


ASSETS 


CASH  AND  EQUIVALENT 
SECURITIES 
FED  FUNDS  SOLD 
LOANS  &  LEASES 
LOAN  LOSS  RESERVE 
NET  LOANS  &  LEASES 
TRADING  ACCOUNT  ASSETS 
FIXED  ASSETS 
OTHER  REAL  ESTATE 
INVESTMENTS  IN  SUBS 
CUSTOMERS'  LIABILITY 
INTANGIBLE  ASSETS 
OTHER  ASSETS 
TOTAL  ASSETS 

LIABILITIES 


NONINT- BEARING  DEPOSITS 
INT- BEARING  DEPOSITS 
TOTAL  DEPOSITS 
FED  FUNDS  PURCHASED 
NOTES  TO  U.S.  TREASURY 
OTHER  BORROWINGS 
MORTGAGE  &  CAPITAL  LEASES 
SUBORDINATED  NOTES 
OTHER  LIABILITIES 
TOTAL  LIABILITIES 

EQUITY  CAPITAL 


PREFERRED  STOCK 
COMMON  STOCK 
SURPLUS 

UNDIVIDED  PROFITS 
LESS:  NET  UNREALIZED  LOSS 
TOTAL  EQUITY  CAPITAL 


09/30/89 

09/30/88 

12 -MONTH 

PERIOI 

TOTAL 

PERCENT 

TOTAL 

PERCENT 

AMOUNT 

PERCI 

STATE 

OF  TOTAL 

STATE 

OF  TOTAL 

CHANGE 

OF  TC 

$  3,951,048 

5.6% 

$  4,112,104 

5.8% 

$  (161,056) 

17,050,011 

24.3% 

19,332,838 

27.1% 

(2,282,827) 

-I] 

1,661,151 

2.4% 

1,839,538 

2.6% 

(178,387) 

_c 

44,583,329 

63.6% 

43,100,913 

60.5% 

1,482,416 

* 

541,702 

0.8% 

519,567 

0.7% 

22,135 

4 

44,041,627 

62.8% 

42,581,346 

59.7% 

1,460,281 

100,477 

0.1% 

32,679 

0.0% 

67,798 

>20C 

796,072 

1.1% 

738,042 

1.0% 

58,030 

7 

243,480 

0.3% 

223,778 

0.3% 

19,702 

8 

458,268 

0.7% 

425,579 

0.6% 

32,689 

7 

21,124 

0.0% 

29,451 

0.0% 

(8,327) 

-28 

470,738 

0.7% 

654,199 

0.9% 

(183,461) 

-28 

1,352,809 

1.9% 

1,306,974 

1.8% 

45,835 

3 

70,146,805 

100.0% 

71,276,528 

100.0% 

(1,129,723) 

-1 

6,046,281 

8.6% 

6,242,728 

8.8% 

(196,447) 

-3 

51,377,242 

73.2% 

49,829,078 

69.9% 

1,548,164 

3 

57,423,523 

81.9% 

56,071,806 

78.7% 

1,351,717 

2 

3,757,574 

5.4% 

5,251,061 

7.4% 

(1,493,487) 

-28 

334,366 

0.5% 

338,793 

0.5% 

(4,427) 

-1 

1,927,890 

2.7% 

2,822,041 

4.0% 

(894,151) 

-31 

43,996 

0.1% 

45,834 

0.1% 

(1,838) 

-4 

267,505 

0.4% 

523,285 

0.7% 

(255,780) 

-48 

1,468,078 

2.1% 

1,480,592 

2.1% 

(12,514) 

-0 

65,222,932 

93.0% 

66,533,412 

93.3% 

(1,310,480) 

-2 

4,214 

0.0% 

11 

0.0% 

4,203 

409,762 

0.6% 

401,525 

0.6% 

8,237 

2,102,928 

3.0% 

2,082,238 

2.9% 

20,690 

2,412,116 

3.4% 

2,259,342 

3.2% 

152,774 

5,147 

0.0% 

N.A. 

N.A 

5,147 

4,923,873 

7.0% 

4,743,116 

6.7% 

180,757 

70,146,805 

100.0% 

71,276,528 

100.0% 

(1,129,723) 

TOTAL  LIAB  &  CAPITAL 


-1 


TABLE  2 


ASSETS 


CASH  AND  EQUIVALENT 
SECURITIES 
FED  FUNDS  SOLD 
LOANS  &  LEASES 
LOAN  LOSS  RESERVE 
NET  LOANS  &  LEASES 
TRADING  ACCOUNT  ASSETS 
FIXED  ASSETS 
OTHER  REAL  ESTATE 
INVESTMENTS  IN  SUBS 
CUSTOMERS'  LIABILITY 
INTANGIBLE  ASSETS 
OTHER  ASSETS 
TOTAL  ASSETS 


LIABILITIES 


NONINT- BEARING  DEPOSITS 
INT- BEARING  DEPOSITS 
TOTAL  DEPOSITS 
FED  FUNDS  PURCHASED 
NOTES  TO  U.S.  TREASURY 
OTHER  BORROWINGS 
MORTGAGE  &  CAPITAL  LEASE 
SUBORDINATED  NOTES 
OTHER  LIABILITIES 
TOTAL  LIABILITIES 


EQUITY  CAPITAL 

PREFERRED  STOCK 
COMMON  STOCK 

CTTBPTTTC 

UNDIVIDED  PROFITS 
LESS:  NET  UNREALIZED  LOSS 
TOTAL  EQUITY  CAPITAL 


PENNSYLVANIA  DEPARTMENT  OF  BANKING 

CONSOLIDATED  REPORT  OF  CONDITION 
AS  OF  SEPTEMBER  30,  1989 


(DOLLAR  AMOUNTS  IN  THOUSANDS) 


COMMERCIAL  SAVINGS  PRIVATE  TRUST  FOREIGN  TOTAL 

BANKS  BANKS  BANKS  COs  BANKS  STATE 


$  3,397,029  $  525,676  $  19,641  $  4,882  $  3,820  $  3,951,048 


10,814,759 

6,134,291 

37,442 

25,171 

38,348 

17,050,011 

1,241,278 

380,505 

34,943 

125 

4,300 

1,661,151 

35,242,069 

8,695,626 

340,931 

596 

304,107 

44,583,329 

410,457 

124,462 

2,708 

0 

4,075 

541,702 

34,831,612 

8,571,164 

338,223 

596 

300,032 

44,041,627 

100,157 

0 

0 

320 

0 

100,477 

650,552 

137,866 

3,929 

3,725 

0 

796,072 

63,495 

179,499 

486 

0 

0 

243,480 

410,916 

45,909 

1,210 

233 

0 

458,268 

20,604 

47 

267 

0 

206 

21,124 

47,642 

422,829 

158 

109 

0 

470,738 

943,941 

375,801 

16,576 

12,375 

4,116 

1,352,809 

52,521,985 

16,773,587 

452,875 

47,536 

350,822 

70,146,805 

5,565,993 

437,161 

26,399 

0 

16,728 

6,046,281 

37,573,914 

13,326,712 

323,229 

0 

153,387 

51,377,242 

43,139,907 

13,763,873 

349,628 

0 

170,115 

57,423,523 

3,269,054 

487,520 

0 

0 

1,000 

3,757,574 

334,366 

0 

0 

0 

0 

334,366 

808,888 

1,113,995 

0 

1,080 

3,927 

1,927,890 

40,064 

3,932 

0 

0 

0 

43,996 

127,255 

140,000 

0 

250 

0 

267,505 

847,320 

365,905 

67,004 

12,069 

175,780 

1,468,078 

48,566,854 

15,875,225 

416,632 

13,399 

350,822 

65,222,932 

4,214 

0 

0 

0 

0 

4,214 

357,185 

40,494 

8,233 

3,850 

0 

409,762 

1,464,282 

611,713 

15,861 

11,072 

0 

2,102,928 

2,132,484 

248,268 

12,149 

19,215 

0 

2,412,116 

3,034 

2,113 

0 

0 

0 

5,147 

3,955,131 

898,362 

36,243 

34,137 

0 

4,923,873 

52,521,985 

16,773,587 

452,875 

47,536 

350,822 

70,146,805 

TOTAL  LIAB  &  CAPITAL 


TABLE  3 


PENNSYLVANIA  DEPARTMENT  OF  BANKING 


COMPARATIVE  CONSOLIDATED 

REPORT  OF 

INCOME. 

(DOLLAR  AMOUNTS  IN  THOUSANDS) 

01/01/89 

01/01/88 

TO 

TO 

AMOUNT 

PERCENT 

09/30/89 

09/30/88 

CHANGE 

CHANGE 

TOTAL  INTEREST  INCOME 

$4,961,306 

$4,527,062 

$434,244 

9.59% 

TOTAL  INTEREST  EXPENSE 

3,281,415 

2,949,535 

331,880 

11.25% 

NET  INTEREST  INCOME 

1,679,891 

1,577,527 

102,364 

6.49% 

LOAN/LEASE  LOSS  PROVISION 

136,630 

147,372 

(10,742) 

-7.29% 

TOTAL  NONINTEREST  INCOME 

516,485 

483,669 

32,816 

6.78% 

GAINS/LOSSES  ON  SECURITIES 

(11,672) 

(11,168) 

(504) 

4.51% 

TOTAL  NONINTEREST  EXPENSE 

1,530,763 

1,531,250 

(487) 

-0.03% 

INCOME  BEFORE  INCOME  TAXES 

517,311 

371,406 

145,905 

39.28% 

APPLICABLE  INCOME  TAXES 

119,771 

93,545 

26,226 

28.04% 

INCOME  BEFORE  EXTRAORDINARY  ITEMS 

397,540 

277,861 

119,679 

43.07% 

EXTRAORDINARY  ITEMS /ADJUSTMENTS 

7,726 

2,028 

5,698 

280.97% 

NET  INCOME 

405,266 

279,889 

125,377 

44.80% 

TABLE  4 


PENNSYLVANIA  DEPARTMENT  OF  BANKING 

CONSOLIDATED  REPORT  OF  INCOME  FOR  THE 
NINE  MONTHS  ENDED  SEPTEMBER  30,  1989 


(DOLLAR  AMOUNTS  IN  THOUSANDS) 


INTEREST  INCOME 
ON  LOANS 

FROM  LEASE  FINANCING 
FROM  DEPOSITORY  INSTITUTIONS 
INT/DIV  ON  SECURITIES 
FROM  TRADING  ACCOUNT  ASSETS 
ON  FEDERAL  FUNDS  SOLD 
TOTAL  INTEREST  INCOME 
INTEREST  EXPENSE 
ON  DEPOSITS 

ON  FED  FUNDS  PURCHASED 
ON  BORROWINGS 
MORTGAGE  &  CAPITAL  LEASES 
ON  SUBORDINATED  NOTES 
TOTAL  INTEREST  EXPENSE 

NET  INTEREST  INCOME 

LOAN/LEASE  LOSS  PROVISION 

NONINTEREST  INCOME 

FROM  FIDUCIARY  ACTIVITIES 
SERVICE  CHARGES 
OTHER  NONINTEREST  INCOME 
TOTAL  NONINTEREST  INCOME 

GAINS/LOSSES  ON  SECURITIES 

NONINTEREST  EXPENSE 
SALARIES  &  BENEFITS 
PREMISES  &  FIXED  ASSETS 
OTHER  NONINTEREST  EXPENSE 
TOTAL  NONINTEREST  EXPENSE 

INCOME  BEFORE  INCOME  TAXES 

APPLICABLE  INCOME  TAXES 

INCOME  BEFORE  EXTRAORDINARY  ITEMS 

EXTRAORDINARY  ITEMS  /ADJUSTMENTS 


COMMERCIAL 

SAVINGS 

PRIVATE 

TRUST 

BANKS 

BANKS 

BANKS 

COs 

$2,782,044  $ 

726,644 

$28,948 

$  37 

51,383 

4,095 

0 

0 

73,517 

17,181 

655 

16 

674,426 

479,897 

1,741 

1,989 

3,206 

261 

0 

0 

74,942 

37,957 

1,837 

530 

3,659,518  1 

,266,035 

33,181 

2,572 

1,945,531 

786,483 

18,061 

0 

207,615 

102,407 

17 

0 

61,279 

129,028 

276 

0 

2,983 

203 

0 

0 

9,209 

18,284 

0 

39 

2,226,617  1 

,036,405 

18,354 

39 

1,432,901 

229,630 

14,827 

2,533 

103,091 

32,311 

1,228 

0 

64,509 

0 

0 

0 

81,080 

17,570 

1,407 

0 

241,618 

69,317 

2,508 

38,476 

387,207 

86,887 

3,915 

38,476 

5,374 

(17,650) 

(12) 

616 

513,475 

92,775 

4,625 

11,666 

150,250 

39,601 

1,394 

2,012 

546,411 

141,286 

3,699 

23,569 

1,210,136 

273,662 

9,718 

37,247 

512,255 

(7,106) 

7,784 

4,378 

102,953 

15,266 

290 

1,262 

409,302 

(22,372) 

7,494 

3,116 

152 

7,574 

0 

0 

409,454 

(14,798) 

7,494 

3,116 

TOTAL 

STATE 


$3,537,67 

55,47 

91,36 

1,158,05 

3,46 

115,26 

4,961,30 

2,750,07 

310,03 

190,58 

3,18< 

27,53 

3,281,41 

1,679,89 

136, 63i 


64, 50(. 

100,05: 

351.91S 

516,48! 

(11,672 


622,541 

193,257 

714,965 

1,530,763 

517,311 

119,771 

397,540 

7,726 

405,266 


NET  INCOME 


TABLE  5 


COMMERCIAL  BANKS 

SAVINGS  BANKS 

PRIVATE  BANKS 

TRUST  COMPANIES 

FOREIGN  BANK  OFFICES 

TOTAL  STATE  BANKS 


PENNSYLVANIA  DEPARTMENT  OF  BANKING 
TOTAL  NUMBER  OF  BANKS  AND  BRANCH  OFFICES 


09/30/89  06/30/89  09/30/88 


BANKS 

BRANCH 

OFFICES 

BANKS 

BRANCH 

OFFICES 

BANKS 

BRANCH 

OFFICES 

134 

1,646 

134 

1,636 

131 

1,574 

11 

191 

11 

191 

11 

224 

5 

7 

5 

7 

5 

6 

10 

0 

10 

0 

10 

0 

- 

7 

- 

7 

- 

10 

160 

1,851 

160 

1,841 

157 

1,814 

HEWS  RELEASE  COMMONWEALTH  OF  PENNSYLVANIA 

Department  of  Bonking 
Co— inn  wait  h  Nowo  Bureau 

603  Capitol  Building 
Harrisburg*  PA  17120 

CONTACT:  Stephanie  G.  Maurer 

Press  Secretary 
(717)  783-4721 

FOR  IMMEDIATE  RELEASE 

BANKING  SECRETARY  ANNOUNCES  TWO  APPOINTMENTS 
HARRISBURG  (Dec.  8)  --  Banking  Secretary  Sarah  W.  Hargrove 
today  announced  two  senior- level  appointments  in  the  Department 
of  Banking. 

Hargrove  named  Liaa  C.  Detwiler  as  chief  counsel  and 
Stephanie  G.  Maurer  as  director  of  the  Information  and  Consumer 
Services  Bureau.  Maurer  will  serve  as  Hargrove's  press 
secretary . 

Detwiler  is  a  former  attorney  with  the  Comptroller  of  the 
Currency's  office  in  Washington,  D.C.  She  is  a  1984  graduate  of 
Mount  Holyoke  College  in  Massachusetts  and  a  1987  graduate  of  the 
University  of  Pittsburgh's  School  of  Law.  Detwiler,  a  Harrisburg 
resident,  is  a  member  of  the  Pennsylvania  Bar  Association. 

Maurer  is  a  former  communications  manager  for 
Harrisburg-based  Commonwealth  National  Bank.  She  also  served  as 
vice  president  for  a  subsidiary  of  the  Hospital  Association  of 
Pennsylvania. 

Maurer,  a  resident  of  Susquehanna  Township  near  Harrisburg, 
received  a  bachelor's  degree  from  Mansfield  University  in  1972 
and  a  master's  degree  from  Shippensburg  University  in  1989. 
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COMMONWEALTH  OF  PENNSYLVANIA 
Department  of  Banking 
Commonwealth  News  Bureau 

603  Capitol  Building 
Harrisburg,  PA  17120 

CONTACT:  Stephanie  G.  Maurer 

Press  Secretary 
(717)  783-4721 

BANKING  EMPLOYEE  WITH  58  YEARS  EXPERIENCE  RETIRES 

HARRISBURG  (Jan.  12)  --  Banking  Secretary  Sarah  W.  Hargrove 
today  announced  the  retirement  of  Walter  L.  Brenneman  as  director 
of  the  Savings  Association  Bureau  after  more  than  58  years  of 
service . 

There  are  only  two  other  current  state  government  employees 
with  more  years  of  service. 

Brenneman,  who  will  be  83  in  February,  was  hired  by  the 
department  in  late  1931  as  assistant  to  the  deputy  receiver  in 
the  Liquidation  Section  of  the  Closed  Bank  Division.  In  1939,  he 
was  promoted  to  deputy  receiver  and  in  1946  became  an  advanced 
bank  examiner  in  the  Bureau  of  Banks  and  Trusts. 

He  was  named  director  of  the  Savings  Association  Bureau  in 
1951. 

He  is  past  president  of  the  National  Association  of  State 
Savings  and  Loan  Supervisors  and  has  served  as  a  member  of  the 
Federal  Savings  and  Loan  Advisory  Council  of  the  Federal  Home 
Loan  Bank  Board. 

Brenneman  was  born  in  Seven  Valleys,  York  County,  and  is  a 
1929  graduate  of  Gettysburg  College.  He  resides  in  Harrisburg 
with  his  wife,  Beatrice. 
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Department  of  Banking 
Commonwealth  News  Bureau 

603  Capitol  Building 
Harrisburg,  PA  17120 

FOR  IMMEDIATE  RELEASE  CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  787-2665 

APPLICATIONS  OUT  FOR  MORTGAGE  BANKERS  AND  BROKERS 

HARRISBURG  (May  4)  --  Banking  Secretary  Sarah  W.  Hargrove 
announced  today  that  applications  for  licenses  have  been  mailed 
to  more  than  700  mortgage  bankers  and  brokers  throughout  the 
Commonwealth . 

The  licensing  requirement  is  part  of  the  Mortgage  Bankers  and 
Brokers  Act  of  1989,  which  requires  the  Department  of  Banking  to 
regulate  mortgage  bankers  and  brokers  involved  in  the  first 
mortgage  business  in  Pennsylvania. 

Hargrove  said  the  total  number  of  mortgage  bankers  and 
brokers  in  Pennsylvania  is  unknown,  but  some  estimates  are  as 
high  as  2,000. 

Under  the  law,  which  takes  effect  June  20,  brokers  and 
lenders  will  have  to  refund  fees  if  the  mortgage  is  not  provided 
at  the  time,  rate,  term  and  cost  promised.  The  Banking 
Department  will  accept  complaints  from  consumers  and  intervene 
where  necessary  on  their  behalf. 

"This  law  is  extremely  pro-consumer,"  Hargrove  said.  "Prior 
to  the  passage  of  this  legislation,  first  mortgage  bankers  and 
brokers  in  Pennsylvania  operated  completely  free  of  regulation 
and  supervision." 

Hargrove  said  the  lack  of  supervision  resulted  in  some 
mortgage  brokers  taking  up-front  fees  and  never  providing  a 
mortgage,  and  in  some  cases  subjecting  consumers  to  a  higher  rate 
than  promised. 

The  new  law  requires  that  mortgage  brokers  who  receive 
up-front  fees  must  obtain  a  $100,000  bond  to  protect  consumers  in 
case  the  broker  goes  out  of  business. 

"The  bonding  requirement  should  be  of  particular  interest  to 
consumers,"  Hargrove  said.  "It  will  discourage  the  taking  of 
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advance  fees  by  tnose  who  are  acting  under  the  guise  of  mortgage 
brokers  but  who  have  neither  the  resources  nor  the  intentions  of 
providing  mortgages.” 

The  new  law  also  affects  real  estate  brokers  and  sales  people 
who  receive  a  fee  for  providing  mortgage  brokerage  services. 

Under  the  law,  the  amount  of  fees  will  be  limited  to  the  actual 
costs  of  providing  the  services  as  determined  by  the  state  Real 
Estate  Commission.  Realtors  who  receive  more  than  the  limit  will 
be  considered  mortgage  brokers  and  thus  be  subject  to  licensing 
and  supervision. 

Banks,  savings  and  loan  associations,  credit  unions,  and 
other  financial  service  companies  already  regulated  by  the 
Department  of  Banking  are  not  further  affected  by  the  new  law. 
Exempt  are  attorneys  who  act  as  brokers  in  their  normal  course  of 
legal  practice;  a  person  who  originates  or  negotiates  fewer  than 
12  mortgage  loans  a  year;  builders  who  obtain  mortgages  for  their 
own  construction  or  for  sale  of  their  own  construction;  and  state 
and  federal  housing  agencies. 

The  legislation,  signed  into  law  on  Dec.  22  by  Gov.  Robert  P. 
Casey,  was  initiated  by  the  Department  of  Banking  and  supported 
by  the  Attorney  General's  Office  and  such  trade  groups  as  the 
Pennsylvania  Mortgage  Bankers  Association,  the  Pennsylvania 
Association  of  Savings  Institutions,  the  Pennsylvania  Financial 
Services  Institutions,  and  the  Pennsylvania  Bankers  Association. 

Mortgage  bankers  and  brokers  who  do  not  receive  an 
application  should  call  the  Department  of  Banking's  Bureau  of 
Applications  at  717-787-7217. 
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COMMONWEALTH  OF  PENNSYLVANIA 
Department  of  Banking 
Commonwealth  News  Bureau 

603  Capitol  Building 
Harrisburg,  PA  17120 

CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  787-2665 

HOMEBUYERS  SHOULD  VERIFY  LICENSES  OF  MORTGAGE  BANKERS  AND  BROKERS 

HARRISBURG  (June  20)  --  Banking  Secretary  Sarah  W.  Hargrove 
today  cautioned  borrowers  getting  a  first  mortgage  from  a 
Pennsylvania  mortgage  banker  or  broker  to  make  sure  the  business 
is  licensed  by  the  Department  of  Banking. 

The  Mortgage  Bankers  and  Brokers  Act  of  1989,  which  requires 
such  licensing,  took  effect  today.  Gov.  Robert  P.  Casey  signed 
the  legislation  Dec.  22,  1989. 

Hargrove  said  there  may  be  more  than  1,500  mortgage  bankers 
and  brokers  operating  without  a  license  in  the  Commonwealth. 

The  Banking  Department  mailed  1,000  applications  in  April  to 
known  mortgage  bankers  and  brokers,  but  only  200  applicants 
responded.  Hargrove  said  there  may  be  as  many  as  700  additional 
mortgage  bankers  and  brokers  unknown  to  the  department. 

Hargrove  said  she  is  seeking  the  cooperation  of  consumers  and 
the  industry  to  identify  organizations  or  individuals  who  should 
be  licensed. 

If  application  has  not  been  made  for  a  license,  the  broker  or 
lender  is  operating  without  supervision  and  in  violation  of  the 
law,  Hargrove  said.  The  law  protects  consumers  from  unscrupulous 
operators  who  switch  interest  rates  or  take  up-front  fees  but 
never  provide  a  mortgage. 
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Consumers  shopping  for  mortgages  are  advised  to  ask  their 
lender  or  broker  to  see  proof  of  licensing.  Certificates  with 
the  Department  of  Banking  seal,  the  licensee's  name  and 
identification  number  must  be  prominently  displayed. 

A  letter  in  lieu  of  a  license  may  be  issued  for  the  next  six 
months,  but  Hargrove  cautioned  that  a  mortgage  banker  or  broker 
must  have  one  or  the  other  to  be  in  compliance  with  the  law. 

Banks,  savings  and  loan  associations  and  credit  unions  are 
exempt  from  the  licensing  provisions  because  they  already  are 
supervised  by  either  state  or  federal  regulators.  Subsidiaries 
of  those  financial  institutions  also  do  not  need  a  license  but 
must  still  comply  with  certain  sections  of  the  law  that  protect 
consumers . 

Consumers  are  encouraged  to  call  the  Banking  Department's 
licensing  division  in  Harrisburg  at  (717)  787-7217,  787-3717  or 
toll-free  1-800-PA  BANKS  for  verification  of  licenses. 
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COMMONWEALTH  OF  PENNSYLVANIA 
Department  of  Banking 
Commonwealth  News  Bureau 

Room  603  ,  Capitol 
Harrisburg,  PA  17120 

CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  236-6188 
(717)  783-4721 

FEDS  TAKE  OVER  HERITAGE  SAVINGS  OF  LANCASTER 

HARRISBURG  (July  6)  --  State  Secretary  of  Banking  Sarah  W. 
Hargrove  and  the  U.S.  Office  of  Thrift  Supervision  today  declared 
the  Heritage  Savings  Association  of  Lancaster  insolvent  and 
turned  it  over  to  the  federally  chartered  Resolution  Trust  Corp. 
(RTC)  for  management. 

Hargrove  said  Heritage  will  remain  open  for  business. 
Customers  will  continue  to  have  access  to  their  deposits,  which 
remain  insured  by  the  federal  government  for  up  to  $100,000. 

The  RTC  will  make  all  decisions  regarding  the  day-to-day 
management  of  Heritage  and  will  investigate  long-term  solutions 
to  the  institution's  problems.  Possible  solutions  could  include 
the  sale  of  Heritage,  the  transfer  of  its  deposits  to  another 
institution,  or  a  payout  to  depositors,  Hargrove  said. 

Heritage  has  been  plagued  by  problems  that  began  when 
interest  rates  rose  dramatically  during  the  early  1980s.  Many 
savings  and  loans  were  forced  to  pay  much  higher  interest  on 
deposits  than  they  were  earning  on  mortgages. 

In  1982,  in  an  effort  to  remain  profitable.  Heritage  --  like 
other  savings  institutions  --  sold  many  of  its  fixed-rate  loans 
at  a  loss  and  reinvested  the  proceeds  in  adjustable-rate  loans 

STATE  LIBRARY  OF  PENNSYLVANIA 
DOCUMENTS  SECTION 


NEWS  RELEASE 


FOR  IMMEDIATE  RELEASE 


Page  2... HERITAGE  SAVINGS 


that  allowed  it  to  increase  its  income,  Hargrove  said.  The  loss 
was  spread  over  a  number  years  rather  than  taken  all  at  once. 

However,  accounting  rules  changed  in  1989  when  President  Bush 
signed  the  Financial  Institutions  Reform,  Recovery  and 
Enforcement  Act.  Heritage  was  forced  to  write  off  the  deferred 
loss  immediately,  significantly  weakening  its  financial  position, 
Hargrove  said. 

State  and  federal  regulators  have  been  working  with  Heritage 
over  the  past  year  to  find  an  appropriate  merger  partner  to 
provide  needed  capital,  but  neither  investors  nor  buyers  could  be 
found. 
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EARNINGS  OF  STATE -CHARTERED  BANKS  DECREASE  IN  FIRST  QUARTER 

HARRISBURG  (July  17)  --  Pennsylvania's  state- chartered  banks 
earned  less  money  in  the  first  quarter  of  1990  than  they  earned 
for  the  same  period  last  year,  according  to  the  Department  of 
Banking. 

Earnings  for  162  banks  were  $68  million  for  the  first 
quarter,  58  percent  less  than  the  $162  million  reported  by  160 
banks  in  March  1989. 

State  Banking  Secretary  Sarah  W.  Hargrove  said  the  decrease 
is  due  primarily  to  losses  incurred  by  three  of  the  11  savings 
banks,  as  well  as  to  lower  first  quarter  net  income  for 
commercial  banks,  private  banks  and  trust  companies. 

Hargrove  said  that  total  assets  grew  by  2.4  percent,  to  $72.1 
billion.  She  attributed  the  increase  primarily  to  a  7.4  percent 
increase  in  total  loans. 

Total  deposits  grew  by  6.4  percent,  from  more  than  $56 
billion  to  $60  billion. 

The  162  institutions  reporting  include  135  commercial  banks, 
11  savings  banks,  five  private  banks,  and  11  trust  companies. 
The  institutions  maintain  1,917  branch  offices,  293  of  which  are 
remote  service  facilities  housing  automated  teller  machines. 
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Also  included  in  the  number  of  branches  are  seven  foreign  bank 
offices  located  in  Pennsylvania,  three  of  which  are  required  to 
file  reports  of  their  condition. 

Eight  of  the  162  banks  reporting  are  new  banks,  but  the  net 
increase  in  state- chartered  institutions  is  two  because  of 
consolidation  among  existing  banks. 
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TABLE  I.  SELECTED  INDICATORS  —  IN  PERCENT 


FTRST  OUARTER 

1990 

1989 

1988 

1987 

Capital  to  Assets 

7.6 

7.6 

7.5 

7.8 

Return  on  Assets* 

0.4 

0.9 

0.7 

0.9 

Return  on  Capital* 

5.6 

13.4 

10.5 

13.1 

Yield  on  Loans* 

10.6 

11.0 

10.0 

10.4 

Yield  on  Securities* 

8.4 

8.4 

8.3 

8.2 

Average  Cost  of  Deposits* 

7.1 

7.0 

6.5 

6.3 

Loans  to  Deposits 

76.6 

75.8 

76.2 

73.8 

•  Annualized  Rate* 

TABLE  H.  AGGREGATE  CONDITION  AND  INCOME  DATA  — 

DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

1ST  QTR  1990 

1ST  QTR  1989 

CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

162 

160 

2 

1.3 

Total  Assets 

$72,116,753 

$70,458,057 

$1,658,696 

2.4 

Cash  and  Equivalent 

3,913,835 

3,874,244 

39,591 

1.0 

Securities 

17,283,930 

18,941,421 

(1,657,491) 

(8.8) 

Federal  Funds  Sold 

1,697,396 

1,767,963 

(70,567) 

(4.0) 

Loans  and  Leases 

46,268,484 

43,072,253 

3,196,231 

7.4 

Reserve  for  Loan  Losses 

615,855 

526,976 

88,879 

16.9 

Net  Loans  and  Leases 

45,652,629 

42,545,277 

3,107,352 

7.3 

Trading  Account  Assets 

77,063 

48,597 

28,466 

58.6 

Fixed  Assets 

840,405 

773,811 

66,594 

8.6 

Other  Real  Estate 

241,518 

250,709 

(9,191) 

(3.7) 

Investments  in  Subsidiaries 

484,064 

392,775 

91,289 

23.2 

Other  Assets 

1,925,913 

1,863,260 

62,653 

3.4 

Total  Liabilities  and  Capital 

132,264,601 

70,458,057 

61,806,544 

87.7 

Noninterest-Bearing  Deposits 

6,011,007 

6,059,178 

(48,171) 

(0.8) 

Interest-Bearing  Deposits 

54,136,841 

50,484,823 

3,652,018 

7.2 

Total  Deposits 

60,147,848 

56,544,001 

3,603,847 

6.4 

Federal  Funds  Purchased 

3,353,387 

4,649,485 

(1,296,098) 

(27.9) 

Notes  to  US  Treasury 

248,149 

167,696 

80,453 

48.0 

Other  Borrowings 

1,727,968 

2,326,856 

(598,888) 

(25.7) 

Other  Liabilities 

1,758,016 

1,956,677 

(198,661) 

(10.1) 

Equity  Capital 

4,881,385 

4,813,342 

68,043 

1.4 

INCOME  DATA 

Total  Interest  Income 

1,641,220 

1,638,811 

2,409 

0.1 

Total  Interest  Expense 

1,077,271 

1,071,287 

5,984 

0.6 

Net  Interest  Income 

563,949 

567,524 

(3,575) 

(0.6) 

Provision  for  Loan  Losses 

102,474 

41,843 

60,631 

144.9 

Total  Noninterest  Income 

180,933 

181,114 

(181) 

(0.1) 

Total  Noninterest  Expense 

546,505 

510,316 

36,189 

7.1 

Applicable  Income  Taxes 

30,774 

42,524 

(11,750) 

(27.6) 

Net  Operating  Income 

65,129 

153,955 

(88,826) 

(57.7) 

Securities  Gains,  Net 

3,649 

5,319 

(1,670) 

(31.4) 

Extraordinary  Items,  Net 

(771) 

2,369 

(3,140) 

(132.5) 

Net  Income 

68,007 

161,643 

(93,636) 

(57.9) 
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EARNINGS  OF  STATE -CHARTERED  BANKS  DECREASE 

HARRISBURG  (Aug.  23)  --  First-half  earnings  of  Pennsylvania's 
state- chartered  banks  were  down  compared  to  the  same  period  last 
year,  according  to  the  Department  of  Banking. 

The  Commonwealth's  166  state- chartered  banks  earned  $195 
million  for  the  first  six  months  of  1990,  compared  to  $279 
million  reported  by  160  banks  in  June  1989. 

State  Banking  Secretary  Sarah  W.  Hargrove  said  that  although 
institutional  earnings  were  lower  overall,  the  decrease  is  due  in 
large  part  to  losses  of  $42  million  by  Meritor  Savings  Bank, 
Philadelphia;  $13  million  by  Liberty  Savings  Bank,  Philadelphia; 
and  $12  million  by  Equibank,  Pittsburgh. 

Hargrove  said  that  total  assets  were  down  by  2.9  percent,  to 
$68.5  billion. 

Total  deposits  were  essentially  level  at  $56.5  billion, 
compared  to  $56.7  billion  last  year. 

The  166  institutions  reporting  include  137  commercial  banks, 
11  savings  banks,  five  private  banks,  and  13  trust  companies. 
The  institutions  maintain  1,890  branch  offices,  294  of  which  are 
facilities  housing  automated  teller  machines.  Also  included  in 
the  number  of  branches  are  seven  foreign  bank  offices  located  in 
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Pennsylvania,  three  of  which  are  required  to  file  reports  of 
their  condition. 

Eight  of  the  166  banks  reporting  are  new  banks,  but  the  net 
increase  in  state-chartered  institutions  is  six  because  of 
consolidation  among  existing  banks. 
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TABLE  L  SELECTED  INDICATORS  —  IN  PERCENT 

SECOND  OUARTER 

1990 

1989 

1988 

1987 

Capital  to  Assets 

8.2 

7.6 

7.4 

7.4 

Return  on  Assets* 

0.6 

0.8 

0.5 

0.8 

Return  on  Capital* 

7.8 

11.5 

7.8 

11.8 

Yield  on  Loans* 

10.8 

10.9 

9.9 

9.3 

Yield  on  Securities* 

9.5 

9.1 

8.3 

8.0 

Average  Cost  of  Deposits* 

7.5 

7.1 

6.4 

6.3 

Loans  to  Deposits 

80.2 

77.2 

77.0 

78.3 

♦  Annualized  Rates 

TABLE  IL  AGGREGATE  CONDITION  AND  INCOME  DATA  —  DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

2ND  QTR  1990 

2ND  QTR  1989 

CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

166 

160 

6 

3.8 

Total  Assets 

$68,451,394 

$70,461,436 

($2,010,042) 

(2.9) 

Cash  and  Equivalent 

3,815,219 

3,998,274 

(183,055) 

(4.6) 

Securities 

14,858,897 

17,452,019 

(2,593,122) 

(14.9) 

Federal  Funds  Sold 

1,804,471 

1,428,612 

375,859 

26.3 

Loans  and  Leases 

45,563,330 

43,765,635 

1,797,695 

4.1 

Reserve  for  Loan  Losses 

659,605 

529,853 

129,752 

24.5 

Net  Loans  and  Leases 

44,903,725 

43,235,782 

1,667,943 

3.9 

Trading  Account  Assets 

164,316 

1,089,174 

(924,858) 

(84.9) 

Fixed  Assets 

841,794 

771,720 

70,074 

9.1 

Other  Real  Estate 

240,065 

247,728 

(7,663) 

(3.1) 

Investments  in  Subsidiaries 

78,077 

429,557 

(351,480) 

(81.8) 

Other  Assets 

1,744,830 

1,808,570 

(63,740) 

(3.5) 

Total  Liabilities  and  Capital 

68,450,394 

70,461,436 

(2,011,042) 

(2.9) 

Noninterest-Bearing  Deposits 

6,167,995 

6,289,044 

(121,049) 

(1.9) 

Interest-Bearing  Deposits 

50,383,696 

50,427,419 

(43,723) 

(0.1) 

Total  Deposits 

56,551,691 

56,716,463 

(164,772) 

(0.3) 

Federal  Funds  Purchased 

3,290,904 

4,532,829 

(1,241,925) 

(27.4) 

Notes  to  US  Treasury 

387,261 

324,327 

62,934 

19.4 

Other  Borrowings 

1,486,014 

2,338,897 

(852,883) 

(36.5) 

Other  Liabilities 

1,756,373 

1,691,255 

65,118 

3.9 

Equity  Capital 

4,978,151 

4,857,665 

120,486 

2.5 

INCOME  DATA 

Total  Interest  Income 

$3,271,105 

$3,310,597 

($39,492) 

(1.2) 

Total  Interest  Expense 

2,128,534 

2,175,597 

(47,063) 

(2.2) 

Net  Interest  Income 

1,142,571 

1,135,000 

7,571 

0.7 

Provision  for  Loan  Losses 

214,828 

88,806 

126,022 

141.9 

Total  Noninterest  Income 

444,359 

355,398 

88,961 

25.0 

Gains/Losses  on  Securities 

2,038 

(14,659) 

16,697 

(113.9) 

Total  Noninterest  Expense 

1,104,799 

1,031,560 

73,239 

7.1 

Income  Before  Income  Taxes 

269,341 

355,373 

(86,032) 

(24.2) 

Applicable  Income  Taxes 

73,434 

82,332 

(8,898) 

(10.8) 

Income  Before  Extraordinary  Items 

195,907 

273,041 

(77,134) 

(28.2) 

Extraordinary  Items,  Net 

(1,258) 

5,729 

(6,987) 

(122.0) 

Net  Income 

194,649 

278,770 

(84,121) 

(30.2) 

PA  Department  of  Banking  -  08/21/90  (sgmrdjl) 
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NEWS  RELEASE  COMMONWEALTH  OF  PENNSYLVANIA 

Department  of  Banking 
Commonwealth  News  Bureau 
603  Capitol  Building 
Harrisburg,  PA  17120 

FOR  IMMEDIATE  RELEASE  CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  783-4721 

STATE -CHARTERED  BANKS  REPORT  THIRD -QUARTER  EARNINGS 

HARRISBURG  (December  3)  --  Pennsylvania's  168  state -chartered  banks  earned 
$30  million  during  the  third  quarter  of  1990,  or  $97  million  less  than  the  second 
quarter  income,  according  to  the  Pennsylvania  Department  of  Banking. 

For  the  nine  months  ended  September  30,  the  banks  earned  $225  million,  or 
44  percent  less  than  the  160  banks  reporting  during  the  same  period  in  1989. 

Total  assets  as  of  September  30  decreased  by  1.7  percent  compared  to  last 
year  and  total  deposits  were  lower  at  $56.5  billion,  compared  to  $57.4  billion 
last  year. 

State  Banking  Secretary  Sarah  W.  Hargrove  said  that  the  decrease  in  both 
income  and  assets  was  caused  primarily  by  larger  loan  loss  provisions  and  was 
accentuated  by  losses  of  two  large  banks,  Meritor  Savings  Bank,  Philadelphia; 
and  Meridian  Bank,  Reading. 

Meritor  and  Meridian  reported  losses  of  $34  million  and  $33  million, 
respectively,  accounting  for  nearly  72  percent  of  the  $92  million  in  third 
quarter  losses  reported  by  30  banks. 

Of  the  28  other  banks  reporting  losses,  according  to  Hargrove,  19  are  new 
banks  chartered  since  1987  that  are  expected  to  incur  losses  during  their  start¬ 
up  years . 

The  figures  are  compiled  from  reports  of  condition  and  income  submitted 
to  the  Department  of  Banking  each  quarter. 
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The  168  reporting  institutions  include  138  commercial  banks,.  12  savings 
banks,  five  private  banks,  and  13  trust  companies.  The  institutions  maintain 
1,905  branch  offices,  301  of  which  are  remote  service  facilities  housing 
automated  teller  machines.  Also  included  in  the  number  of  branches  are  seven 
foreign  bank  offices  located  in  Pennsylvania. 


#  #  # 


1990 


(Editor's  Note:  Attached  is  the  Aggregate  Banking  Profile  for  Pennsylvania 
State -chartered  Banks) 


AGGREGATE  BANKING  PROFILE  FOR  PENNSYLVANIA  STATE-CHARTERED  BANK 


TABLE  I.  SELECTED  INDICATORS  FOR  NINE  MONTHS  ENDED  SEPTEMBER  30  —  IN  PERCENT 


1990  1989  1988  1987 


Capital  to  Assets 

Return  on  Assets* 

Return  on  Capital* 

Yield  on  Loans* 

Yield  on  Securities* 

Average  Cost  of  Deposits* 

Loans  to  Deposits 

*  Annualized  Rates 

8.4 

0.4 

5.9 

10.7 

8.9 

7.4 

81.4 

7.8 

0.8 

11.0 

10.8 

9.1 

7.2 

77.3 

7.4 

0.5 

7.9 

10.0 

8.2 

6.4 

76.3 

7.2 

0.5 

8.3 

9.4 

8.1 

6.2 

78.3 

TABLE  n.  AGGREGATE  CONDITION  AND  INCOME  DATA  —  DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

AT  09/30/90 

AT  09/30/89 

AMT  CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

168 

160 

8 

5.0 

Total  Assets 

$68,924,971 

$70,146,805 

($1,221,834) 

(1.7) 

Cash  and  Equivalent 

3,370,619 

3,951,048 

(580,429) 

(14.7) 

Securities 

15,244,748 

17,050,011 

(1,805,263) 

(10.6) 

Federal  Funds  Sold 

1,358,018 

1,661,151 

(303,133) 

(18.2) 

Loans  and  Leases 

46,186,099 

44,583,329 

1,602,770 

3.6 

Reserve  for  Loan  Losses 

776,338 

541,702 

234,636 

43.3 

Net  Loans  and  Leases 

45,409,761 

44,041,627 

1,368,134 

3.1 

Trading  Account  Assets 

235,094 

100,477 

134,617 

134.0 

Fixed  Assets 

841,963 

796,072 

45,891 

5.8 

Other  Real  Estate 

275,405 

243,480 

31,925 

13.1 

Investments  in  Subsidiaries 

150,037 

458,268 

(308,231) 

(67.3) 

Other  Assets 

2,039,326 

1,844,671 

194,655 

10.6 

Total  Liabilities  and  Capital 

68,924,971 

70,146,805 

(1,221,834) 

(1.7) 

Noninterest-Bearing  Deposits 

6,044,188 

6,046,281 

(2,093) 

(0.0) 

Interest-Bearing  Deposits 

50,450,256 

51,377,242 

(926,986) 

(1.8) 

Total  Deposits 

56,494,444 

57,423,523 

(929,079) 

(1.6) 

Federal  Funds  Purchased 

3,785,219 

3,757,574 

27,645 

0.7 

Notes  to  US  Treasury 

481,456 

334,366 

147,090 

44.0 

Other  Borrowings 

1,421,862 

1,927,890 

(506,028) 

(26.2) 

Other  Liabilities 

1,643,057 

1,779,579 

(136,522) 

(7.7) 

Equity  Capital 

5,075,692 

4,923,873 

151,819 

3.1 

NINE  MONTHS 

NINE  MONTHS 

INCOME  DATA 

ENDED  09/90 

ENDED  09/89 

AMT  CHANGE 

%  CHANGE 

Total  Interest  Income 

$4,891,703 

$4,961,306 

($69,603) 

(1.4) 

Total  Interest  Expense 

3,158,076 

3,281,415 

(123,339) 

(3.8) 

Net  Interest  Income 

1,733,627 

1,679,891 

53,736 

3.2 

Provision  for  Loan  Losses 

404,807 

136,630 

268,177 

196.3 

Total  Noninterest  Income 

541,911 

516,485 

25,426 

4.9 

Gams/Losses  on  Securities 

5,239 

(11,672) 

16,911 

— 

Total  Noninterest  Expense 

1,551,327 

1,530,763 

20,564 

1.3 

Income  Before  Income  Taxes 

324,643 

517,311 

(192,668) 

(37.2) 

Applicable  Income  Taxes 

89,815 

119,771 

(29,956) 

(25.0) 

Income  Before  Extraordinary  Items 

234,828 

397,540 

(162,712) 

(40.9) 

Extraordinary  Items,  Net 

(9,889) 

7,726 

(17,615) 

(228.0) 

Net  Income 

224,939 

405,266 

(180,327) 

(44.5) 

PA  Department  of  Banking  -  1 1/30/90  (sgmrdjl) 


NEWS  RELEASE  COMMONWEALTH  OF  PENNSYLVANIA 

Departaent  o-f  Banking 
Co— onwealth  News  Bureau 

603  Capitol  Building 
Harrisburg,  PA  17120 

FOR  IMMEDIATE  RELEASE  CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  787-2665 

STATE-CHARTERED  BANKS  REPORT  THIRD-QUARTER  EARNINGS 

HARRISBURG  (Dec.  3)  --  Pennsylvania's  168  state-chartered 
banks  earned  $30  million  during  the  third  quarter  of  1990,  or  $97 
million  less  than  the  second  quarter  income,  according  to  the 
Pennsylvania  Department  of  Banking. 

For  the  nine  months  ended  September  30,  the  banks  earned  $225 
million,  or  44  percent  less  than  the  160  banks  reporting  during 
the  same  period  in  1989. 

Total  assets  as  of  Sept.  30  decreased  by  1.7  percent  compared 
to  last  year  and  total  deposits  were  lower  at  $56.5  billion, 
compared  to  $57.4  billion  last  year. 

State  Banking  Secretary  Sarah  W.  Hargrove  said  that  the 
decrease  in  both  income  and  assets  was  caused  primarily  by  larger 
loan  loss  provisions  and  was  accentuated  by  losses  of  two  large 
banks,  Meritor  Savings  Bank,  Philadelphia,  and  Meridian  Bank, 
Reading. 

Meritor  and  Meridian  reported  losses  of  $34  million  and  $33 
million,  respectively,  accounting  for  nearly  72  percent  of  the 
$92  million  in  third  quarter  losses  reported  by  30  banks. 

Of  the  28  other  banks  reporting  losses,  according  to 
Hargrove,  19  are  new  banks  chartered  since  1987  that  are  expected 
to  incur  losses  during  their  start-up  years. 
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The  .figures  are  compiled  from  reports  of  condition  and  income 
submitted  to  the  Department  of  Banking  each  quarter. 

The  168  reporting  institutions  include  138  commercial  banks, 
12  savings  banks,  five  private  banks,  and  13  trust  companies. 

The  institutions  maintain  1,905  branch  offices,  301  of  which  are 
remote  service  facilities  housing  automated  teller  machines. 

Also  included  in  the  number  of  branches  are  seven  foreign  bank 
offices  located  in  Pennsylvania. 


#  #  # 


1990 


(Editor's  Note:  Attached  is  the  Aggregate  Banking  Profile 

for  Pennsylvania  state-chartered  banks.) 


AGGREGATE  BANKING  PROFILE  FOR  PENNSYLVANIA  STATE-CHARTERED 

BANKS 


TABLE  I,  SELECTED  INDICATORS 

-  IN 

PERCENT 

1988 

SECOND  QUARTER 

1987 

1990 

1989 

7,4 

Capital  to  Assets 

7,4 

8.2 

7,6 

0,5 

Return  on  Assets* 

0,8 

0,6 

0,8 

oo 

Return  on  Capital* 

11,8 

7.8 

11,5 

9,9 

Yield  on  Loans* 

9.3 

10,8 

10,9 

8.3 

Yield  on  Securities* 

8.0 

9,5 

9,1 

6,4 

Average  Cost  of  Deposits* 

6.3 

7,5 

7,1 

77.0 

Loans  to  Deposits 

78.3 

*  Annualized  Rates 

80,2 

77,2 

TABLE  II.  AGGREGATE  CONDITION  AND  INCOME  DATA  — 
DOLLARS  IN  THOUSANDS 


CONDITION  DATA  2ND  QTR  1990  2ND  QTR  1989 

CHANGE  l  CHANGE 


Number  of  Banks  Reporting 
6  3,8 

Total  Assets 

($2,010,042)  (2,9) 

Cash  and  Equivalent 
(183,055)  (4,6) 

Securities 

(2,593,122)  (14,9) 

Federal  Funds  Sold 
375,859  26.3 

Loans  and  Leases 
1,797,695  4,1 

Reserve  for  Loan  Losses 
129,752  24,5 

Net  Loans  and  Leases 
1,667,943  3,9 

Trading  Account  Assets 
(924,858)  (84,9) 

Fixed  Assets 
70,074  9,1 


166 

$68,451,394 

3,815,219 

14,858,897 

1,804,471 

45,563,330 

659,605 

44,903,725 

164,316 

841,794 


160 

$70,461,436 

3,998,274 

17,452,019 

1,428,612 

43,765,635 

529,853 

43,235,782 

1,089,174 

771,720 


Other  Real  Estate 
(7,663 )  (3,1) 

Investments  in  Subsidiaries 
(351,480)  (81,8) 

Other  Assets 
(63,740)  (3,5) 

Total  Liabilities  and  Capital 
(2,011,042)  (2,9) 

Noninterest-Bearing  Deposit 
(121,049)  (1.9) 

Interest-Bearing  Deposits 
(43,723)  (0,1) 

Total  Deposits 
(164,772)  (0,3) 

Federal  Funds  Purchased 
(1,241,925)  (27,4) 

Notes  to  US  Treasury 
62,934  19,4 

Other  Borrowings 
(852,883)  (36,5) 

Other  Liabilities 
65,118  3,9 

Equity  Capital 
120,486  2,5 

INCOME  DATA 
Total  Interest  Income 
($39,492)  (1,2) 

Total  Interest  Expense 
(47,063)  (2,2) 

Net  Interest  Income 
7,571  0,7 

Provision  for  Loan  Losses 
126,022  141,9 

Total  Noninterest  Income 
88,961  25,0 

Gains/Losses  on  Securities 
16,697  (113,9) 

Total  Noninterest  Expense 
73,239  7,1 

Income  Before  Income  Taxes 
(86,032)  (24,2) 

Applicable  Income  Taxes 
(8,898)  (10,8) 

Income  Before  Extraordinary  It 
(77,134)  (28,2) 

Extraordinary  Items,  Net 
(6,987)  (122,0) 

Net  Income 

(84,121)  (30,2) 


240,065 

78,077 

1,744,830 

68,450,394 

6,167,995 

50,383,696 

56,551,691 

3,290,904 

387,261 

1,486,014 

1,756,373 

4,978,151 

$3,271,105 

2,128,534 

1,142,571 

214,828 

444,359 

2,038 

1,104,799 

269,341 

73,434 

195,907 

(1,258) 

194,649 


247,728 

429,557 

1,808,570 

70,461,436 

6,289,044 

50,427,419 

56,716,463 

4,532,829 

324,327 

2,338,897 

1,691,255 

4,857,665 

$3,310,597 

2,175,597 

1,135,000 

88,806 

355,398 

(14,659) 

1,031,560 

355,373 

82,332 

273,041 

5,729 

278,770 


(30,2) 
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NEWS  RELEASE  COMMONWEALTH  OF  PENNSYLVANIA 

Department  of  Banking 
Commonwealth  News  Bureau 

Room  603,  Capitol 
Harrisburg,  PA  17120 

FOR  IMMEDIATE  RELEASE  CONTACT:  Stephanie  Maurer 

Press  Secretary 
(717)  783-4721 

STATE-CHARTERED  BANKS  REPORT  YEAREND  EARNINGS 

HARRISBURG  (March  14)  -  Pennsylvania's  state-chartered  banks 
reported  aggregate  yearend  1990  earnings  of  $116  million  in  spite 
of  a  tougher  banking  environment,  State  Secretary  of  Banking 
Sarah  W.  Hargrove  said  today. 

The  results,  while  positive,  reflect  a  steep  decline  from 
yearend  1989  earnings  of  $481  million. 

Total  assets  as  of  Dec.  31  decreased  by  4.3  percent  compared 
to  last  year,  and  total  deposits  were  lower  at  $57.1  billion, 
compared  to  $60.2  billion  last  year. 

The  number  of  state-chartered  banks  rose  from  163  to  174. 

Hargrove  said  the  lower  earnings  were  due  mostly  to  decreases 
in  both  securities  purchased  and  investments  in  subsidiaries,  and 
increases  in  loan  loss  provisions. 

The  174  reporting  institutions  comprised  142  commercial 
banks,  13  savings  banks,  four  private  banks,  and  15  trust 
companies.  The  institutions  maintain  1,922  branch  offices,  305 
of  which  are  remote  service  facilities  housing  automated  teller 
machines.  Also  included  in  the  number  of  branches  are  eight 
foreign  bank  offices  located  in  Pennsylvania. 

The  figures  were  compiled  from  reports  of  condition  and 
income  submitted  to  the  Department  of  Banking  each  quarter. 

#  #  # 


1991 
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AGGREGATE  BANKING  PROFILE  FOR  PENNSYLVANIA  STATE-CHARTERED  BANKS 


TABLE  I.  SELECTED  INDICATORS  FOR  YEAR  ENDED  DECEMBER  31  —  IN  PERCENT 


1990 

1989 

1988 

1987 

Capital  to  Assets 

8.4 

7.5 

7.3 

7.2 

Return  on  Assets 

0.2 

0.7 

0.4 

0.5 

Return  on  Capital 

2.4 

9.8 

6.4 

7.6 

Yield  on  Loans 

10.7 

10.6 

10.0 

9.4 

Yield  on  Securities 

8.8 

9.0 

8.2 

7.9 

Average  Cost  of  Deposits 

7.3 

7.0 

6.4 

6.3 

Loans  to  Deposits 

80.4 

75.8 

77.0 

76.8 

TABLE  n.  AGGREGATE  CONDITION  AND  INCOME  DATA  — 

DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

AT  12/31/90 

AT  12/31/89 

AMT  CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

174 

163 

11 

6.7 

Total  Assets 

$69,155,704 

$72,274,642 

($3,118,938) 

(4.3) 

Cash  and  Equivalent 

3,629,565 

4,317,332 

(687,767) 

(15.9) 

Securities 

15,230,670 

16,976,652 

(1,745,982) 

(10.3) 

Federal  Funds  Sold 

1,306,952 

2,061,678 

(754,726) 

(36.6) 

Securities  Purchased 

24,481 

49,000 

(24,519) 

(50.0) 

Loans  and  Leases 

46,175,465 

45,859,007 

316,458 

0.7 

Reserve  for  Loan  Losses 

899,880 

560,735 

339,145 

60.5 

Net  Loans  and  Leases 

45,275,585 

45,298,272 

(22,687) 

(0.1) 

Trading  Account  Assets 

344,269 

78,041 

266,228 

341.1 

Fixed  Assets 

884,611 

815,403 

69,208 

8.5 

Other  Real  Estate 

323,013 

200,965 

122,048 

60.7 

Investments  in  Subsidiaries 

136,427 

506,328 

(369,901) 

(73.1) 

Other  Assets 

2,000,131 

1,970,971 

29,160 

1.5 

Total  Liabilities  and  Capital 

69,155,704 

72,274,642 

(3,118,938) 

(4.3) 

Noninterest  Bearing  Deposits 

6,470,081 

6,508,283 

(38,202) 

(0.6) 

Interest  Bearing  Deposits 

50,677,220 

53,720,315 

(3,043,095) 

(5.7) 

Total  Deposits 

57,147,301 

60,228,598 

(3,081,297) 

(5.1) 

Federal  Funds  Purchased 

1,651,773 

1,076,163 

575,610 

53.5 

Securities  Sold 

2,077,154 

1,908,035 

169,119 

8.9 

Notes  to  US  Treasury 

374,664 

334,257 

40,407 

12.1 

Other  Borrowings 

1,320,062 

2,088,587 

(768,525) 

(36.8) 

Other  Liabilities 

1,641,867 

1,742,554 

(100,687) 

(5.8) 

Equity  Capital 

4,942,883 

4,896,448 

46,435 

0.9 

12  MONTHS 

12  MONTHS 

INCOME  DATA 

ENDED  12/90 

ENDED  12/89 

AMT  CHANGE 

%  CHANGE 

Total  Interest  Income 

$6,494,180 

$6,640,522 

($146,342) 

(2.2) 

Total  Interest  Expense 

4,172,515 

4,392,447 

(219,932) 

(5.0) 

Net  Interest  Income 

2,321,665 

2,248,075 

73,590 

3.3 

Provision  for  Loan  Losses 

717,029 

219,814 

497,215 

226.2 

Total  Noninterest  Income 

708,770 

721,520 

(12,750) 

(1.8) 

Gains/Losses  on  Securities 

9,254 

(24,700) 

33,954 

Total  Noninterest  Expense 

2,090,760 

2,099,604 

(8,844) 

(0.4) 

Income  Before  Income  Taxes 

231,900 

625,477 

(393,577) 

(62.9) 

Applicable  Income  Taxes 

98,231 

152,985 

(54,754) 

(35.8) 

Income  Before  Extraordinary  Items 

133,669 

472,492 

(338,823) 

(71.7) 

Extraordinary  Items,  Net 

(17,408) 

8,888 

(26,296) 

(295.9) 

Net  Income 

116,261 

481,380 

(365,119) 

(75.8) 

PA  Department  of  Banking  (03/91  DL) 
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Press  Secretary 
(717)  783-4721 

FEDERAL  GOVERNMENT  TAKES  CONTROL  OF  BELL  SAVINGS  BANK 

HARRISBURG  (March  15)  --  State  Secretary  of  Banking  Sarah  W. 
Hargrove  today  approved  the  federal  government's  placement  of 
Bell  Savings  Bank,  based  in  Upper  Darby,  Delaware  County,  into 
conservatorship . 

Bell  Savings  is  a  savings  and  loan  association  insured  by  the 
Federal  Deposit  Insurance  Corp.  (FDIC). 

Bell  Savings'  20  branches  will  remain  open  as  usual  for 
business,  and  deposits  in  insured  accounts  are  not  affected.  The 
branches  are  located  in  the  Philadelphia  area  and  the  Lehigh 
Valley. 

Conservatorship  means  that  the  government  will  conserve  the 
S&L's  assets  by  taking  over  the  institution's  day-to-day 
management.  The  federal  Office  of  Thrift  Supervision  (OTS), 
Washington,  D.C.,  appointed  the  Resolution  Trust  Corp.  as 
manager . 

Both  state  and  federal  regulators  have  been  working  with  Bell 
Savings  for  the  past  year  to  resolve  the  institution's  problems, 
which  include  a  high  concentration  of  poorly  underwritten  loans 
for  commercial  real  estate  and  for  land  acquisition,  development 
and  construction. 
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The  lending  problems  were  compounded  by  poor  loan 
documentation  and  inadequate  appraisals,  all  of  which  resulted  in 
insufficient  loan  loss  reserves. 

As  of  Dec.  31,  1990,  assets  of  $98.85  million,  or  11.6 
percent  of  total  assets,  were  classified  as  substandard,  doubtful 
or  loss.  Net  losses  for  1990  were  $33  million. 

Although  Bell  Savings  reported  positive  tangible  capital  at 
year-end  1990,  the  subsequent  recognition  of  additional  loan 
losses  depleted  the  institution's  capital. 

As  of  Dec.  31,  1990,  Bell  Savings  had  assets  of  $850.57 
million,  liabilities  of  $828.84  million  and  tangible  capital  of 
$10.8  million,  for  a  tangible  capital-to-assets  ratio  of  1.29 
percent . 

#  #  # 
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NOTE:  The  official  name  of  Bell  Savings  is  Bell  Savings  Bank 

PaSA,  with  PaSA  meaning  Pennsylvania  Savings  Association. 
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UNCHARTERED  BANK  ORDERED  TO  CEASE  OPERATIONS 

HARRISBURG  (April  11)  --  State  Secretary  of  Banking  Sarah  W. 
Hargrove  today  announced  that  she  has  ordered  an  unchartered  bank 
in  the  Philadelphia  area  to  cease  operating  in  Pennsylvania. 

Settlers  Trust  Savings  Bank,  with  an  office  in  Exton  and  a 
mailing  address  in  West  Grove,  Chester  County,  is  not  authorized 
by  the  department  or  by  any  appropriate  federal  banking  agency, 
Hargrove  said.  Nor  is  it  registered  as  a  corporation  with  the 
Pennsylvania  Department  of  State. 

Settlers  is  a  affiliated  with  Delaware  Capital  Corp.,  Exton 
and  West  Grove.  The  incorporator  of  Delaware  Capital  Corp.  is 
James  R.  Paisley  Jr.  of  Landenberg,  Chester  County. 

The  Department  of  Banking  has  ordered  Settlers  and  its 
unauthorized  directors,  including  Paisley,  to  notify  the  department 
of  all  deposits  held  and  their  location;  deliver  to  the  department 
all  bank  books  and  records  of  deposits  received  by  or  for  Settlers; 
and  cease  representing  Settlers  as  an  authorized  and  insured 
financial  institution. 

Settlers  also  has  been  ordered  to  advertise  that  it  is  not 
chartered  by  the  department  and  therefore  may  not  receive  money  for 
deposit . 

All  known  deposits  taken  by  Settlers  have  been  frozen  in 
order  to  prevent  the  unauthorized  entity  from  withdrawing  or 
moving  them.  In  addition,  the  department  has  referred  the  case 
to  Attorney  General  Ernest  D.  Preate  Jr.  for  criminal 
investigation. 

Any  person  or  organization  that  has  deposited  money  or 
conducted  business  with  Settlers  Trust  Savings  Bank  is  asked  to 
contact  the  legal  division  of  the  Department  of  Banking,  333  Market 
St.,  16th  Floor,  Harrisburg,  PA  17101-2290.  The  telephone 
number  is  717-787-1471. 
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FOR  IMMEDIATE  RELEASE 


CONTACT:  Stephanie  Maurer 


Press  Secretary 
(717)  783-4721 


STATE-CHARTERED  BANKS  REPORT  EARNINGS  FOR  FIRST  QUARTER 

HARRISBURG  (June  4)  --  The  majority  of  Pennsylvania's 
state-chartered  banks  reported  positive  earnings  for  the  first 
quarter  of  1991,  even  though  their  combined  earnings  were  13.8 
percent  lower  when  compared  to  the  same  period  last  year, 
according  to  Secretary  of  Banking  Sarah  W.  Hargrove. 

Earnings  of  $120  million  were  reported  by  153  of  the  177 
institutions.  Of  the  24  remaining  banks  that  together  lost  $61.4 
million,  15  are  new  charters  which  are  not  expected  to  be 
profitable  during  their  start-up  years. 

Total  assets  for  all  institutions  were  $69.2  billion  as  of 
March  31,  or  4.1  percent  less  than  the  $72.1  billion  reported 
during  the  first  quarter  last  year. 

Total  deposits  decreased  by  4.6  percent  compared  to  first 
quarter  1990.  However,  they  increased  by  about  $218  million  from 
yearend  1990. 

The  177  institutions  reporting  comprise  143  commercial 
banks,  13  savings  banks,  four  private  banks,  and  17  nondeposit 
trust  companies.  The  institutions  maintain  1,978  branch  offices, 
of  which  318  are  automated  teller  machines.  Also  included  in  the 
number  of  branches  are  eight  foreign  bank  offices,  four  of  which 
are  required  to  file  reports  of  condition. 
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TABLE  I.  SELECTED  INDICATORS  FOR  QUARTER  ENDED  MARCH  31  --  IN  PERCENT 


1991  1990  1989  1988 


Equity  Capital  to  Assets 

8.5 

7.6 

7.6 

7.5 

Return  on  Assets 

0.3 

0.4 

0.9 

0.7 

Return  on  Equity  Capital 

4.6 

5.6 

13.4 

10.5 

Yield  on  Loans 

10.3 

10.6 

11.0 

10.0 

Yield  on  Securities 

8.2 

8.4 

8.4 

8.3 

Average  Cost  of  Deposits 

6.7 

7.1 

7.0 

6.5 

Loans  to  Deposits 

80.1 

76.6 

75.8 

76.2 

TABLE  II.  AGGREGATE  CONDITION  AND  INCOME  DATA  — 

DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

1ST  QTR  1991 

1ST  QTR  1990 

AMT  CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

177 

162 

15 

9.3 

Total  Assets 

$69,177,173 

$72,116,753 

($2,939,580) 

(4.1) 

Cash  and  Equivalent 

2,925,798 

3,913,835 

(988,037) 

(25.2) 

Securities 

15,887,258 

17,283,930 

(1,396,672) 

(8.1) 

Federal  Funds  Sold 

1,488,834 

1,697,396 

(208,562) 

(12.3) 

Securities  Purchased 

32,500 

0 

32,500 

Loans  and  Leases 

45,943,155 

46,268,484 

(325,329) 

(0.7) 

Reserve  for  Loan  Losses 

939,642 

615,855 

323,787 

52.6 

Net  Loans  and  Leases 

45,003,513 

45,652,629 

(649,116) 

(1.4) 

Trading  Account  Assets 

389,907 

77,063 

312,844 

406.0 

Fixed  Assets 

896,706 

840,405 

56,301 

6.7 

Other  Real  Estate 

426,610 

241,518 

185,092 

76.6 

Investments  in  Subsidiaries 

184,926 

484,064 

(299,138) 

(61.8) 

Other  Assets 

1,941,121 

1,925,913 

15,208 

0.8 

Total  Liabilities  and  Capital 

69,177,173 

72,116,753 

(2,939,580) 

(4.1) 

Noninterest  Bearing  Deposits 

5,764,271 

6,011,007 

(246,736) 

(4.1) 

Interest  Bearing  Deposits 

51,601,397 

54,136,841 

(2,535,444) 

(4.7) 

Total  Deposits 

57,365,668 

60,147,848 

(2,782,180) 

(4.6) 

Federal  Funds  Purchased 

1,527,843 

1,167,612 

360,231 

30.9 

Securities  Sold 

2,050,447 

2,185,775 

(135,328) 

(6.2) 

Notes  to  US  Treasury 

379,911 

248,149 

131,762 

53.1 

Other  Borrowings 

1,220,230 

1,727,968 

(507,738) 

(29.4) 

Other  Liabilities 

1,579,502 

1,758,016 

(178,514) 

(10.2) 

Equity  Capital 

5,053,572 

4,881,385 

172,187 

3.5 

3  MONTHS 

3  MONTHS 

INCOME  DATA 

ENDED  03/91 

ENDED  03/90 

AMT  CHANGE 

%  CHANGE 

Total  Interest  Income 

$1,559,731 

$1,641,220 

($81,489) 

(5.0) 

Total  Interest  Expense 

960,348 

1,077,271 

(116,923) 

(10.9) 

Net  Interest  Income 

599,383 

563,949 

35,434 

6.3 

Provision  for  Loan  Losses 

132,217 

102,474 

29,743 

29.0 

Total  Noninterest  Income 

171,667 

180,933 

(9,266) 

(5.1) 

Gains/Losses  on  Securities 

7,156 

3,649 

3,507 

96.1 

Total  Noninterest  Expense 

557,896 

546,505 

11,391 

2.1 

Income  Before  Income  Taxes 

88,093 

99,552 

(11,459) 

(11.5) 

Applicable  Income  Taxes 

26,443 

30,774 

(4,331) 

(14.1) 

Income  Before  Extraordinary  Items 

61,650 

68,778 

(7,128) 

(10.4) 

Extraordinary  Items,  Net 

(3,030) 

(771) 

(2,259) 

293.0 

Net  Income 

58,620 

68,007 

(9,387) 

(13.8) 

PA  Department  of  Banking  (05/91  DL) 
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CONSUMERS  ALERTED  ABOUT  PHILADELPHIA  LOAN  BROKER 

HARRISBURG  (July  16)  --  The  Pennsylvania  Department  of 
Banking  is  advising  consumers  nationwide  not  to  send  money  to  a 
Philadelphia-based  loan  brokering  company  unless  they  receive 
written  assurance  from  a  verifiable  lender  that  the  service  will 
be  provided. 

The  company.  International  Credit  Corp.  (ICC),  1640  S.  Broad 
St. ,  yesterday  agreed  to  comply  with  a  Banking  Department 
administrative  subpoena  requiring  that  all  ICC  loan  brokering 
documents  be  made  available  no  later  than  July  19  for 
departmental  examination. 

State  Banking  Secretary  Sarah  W.  Hargrove  said  the 
department  began  receiving  calls  in  early  July  from  ICC 
applicants  across  the  nation.  The  callers  expressed  concern 
about  the  legitimacy  of  the  company's  business  practices. 

In  affidavits  being  filed  with  the  Banking  Department, 
potential  borrowers  state  that  ICC  telephone  operators  took 
minimal  application  information  and  then  made  verbal  assurances 
that  loans  will  be  made.  The  ICC  operators  told  the  applicants 
that  a  $250  money  order  had  to  be  sent  via  overnight  mail  before 
the  loan  could  be  processed. 

The  Banking  Department  is  working  to  determine  if  any  loans 
actually  have  resulted  from  ICC's  brokering  activities. 

Consumers  who  have  sent  a  fee  to  ICC  are  asked  to  call  the 
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Pennsylvania  Department  of  Banking  in  Harrisburg  at  717-787-2665. 

"Callers  told  us  that  ICC's  operators  said  the  company  works 
with  banks,  savings  and  loan  associations,  credit  unions,  and 
private  lenders,"  Hargrove  said, 

"Callers  asked  us  if  a  reputable  lender  would  actually 
approve  such  substantial  loans  --  often  more  than  half  their 
annual  income  --  in  only  10  to  20  minutes  over  the  phone  based  on 
just  their  name,  social  security  number,  place  of  employment,  and 
amount  of  income.  And  the  answer  to  that  question  is  'no'." 

Hargrove  said  that  similar  operations  were  rampant  in 

Florida  until  July  1  when  the  Florida  legislature  enacted  a  law 

» 

prohibiting  this  type  of  loan  brokering.  She  also  said  that  one 
caller  from  the  southwestern  U.S.  had  contacted  a  Florida 
brokering  company  at  the  end  of  June  and  was  told  the  company  was 
closing.  The  caller  was  then  given  the  toll-free  number  of  ICC 
in  Philadelphia. 

ICC  operates  through  a  toll-free  number,  1-800-922-5775. 

The  number  has  been  advertised  in  newspapers  in  at  least  30 
states:  Alabama,  Arkansas,  Arizona,  California,  Colorado, 

Connecticut,  Georgia,  Illinois,  Indiana,  Iowa,  Kansas,  Kentucky, 
Louisiana,  Maryland,  Massachusetts,  Minnesota,  Missouri,  New 
Hampshire,  New  Jersey,  New  Mexico,  New  York,  Nevada,  North 
Dakota,  Ohio,  South  Carolina,  Tennessee,  Texas,  Utah,  Virginia, 
Wisconsin.  The  toll-free  number  is  not  open  to  the  Pennsylvania 
calling  area. 
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LENDERS  ASKED  TO  BE  UNDERSTANDING  WITH  UNPAID  STATE  WORKERS 

HARRISBURG  (July  19)  --  Gov.  Robert  P.  Casey  and  state 
Banking  Secretary  Sarah  W.  Hargrove  today  asked  financial 
institutions  to  adopt  a  policy  of  forbearance  with  respect  to 
late  payments,  penalties  and  other  late  charges  on  outstanding 
loans  to  state  employees  who  are  not  receiving  paychecks . 

In  a  letter  to  all  Pennsylvania  financial  institutions,  the 
governor  and  banking  secretary  also  urged  them  to  provide 
short-term  loans,  if  necessary,  to  affected  state  employees  until 
the  budget  impasse  is  resolved. 

Gov.  Casey  and  Secretary  Hargrove  noted  that  a  1991-92  state 
budget  has  yet  to  be  approved  by  the  General  Assembly. 

"As  a  result,  the  Commonwealth  may  be  prevented  from  issuing 
paychecks  to  state  employees,  many  of  whom  may  face  economic 
hardships  through  no  fault  of  their  own,"  Gov.  Casey  and 
Secretary  Hargrove  wrote. 

The  Commonwealth  is  supplying  all  institutions  with  a 
telephone  number  to  verify  the  employment  status,  grade  and  other 
data  on  employees  seeking  short-term  loans. 

In  previous  budget  impasses  in  1973  and  1977,  Pennsylvania's 
financial  institutions  displayed  a  public-spirited  reaction  in 
aiding  state  workers,  Secretary  Hargrove  said. 
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STATE-CHARTERED  BANKS  REPORT  EARNINGS 

HARRISBURG  (Sept.  6)  --  State  Banking  Secretary  Sarah  W. 
Hargrove  said  today  that  Pennsylvania  state-chartered  banks 
earned  $110  million  during  the  first  half  of  1991,  or  $85  million 
less  than  the  same  period  last  year. 

In  spite  of  the  reduced  earnings,  Hargrove  said  154  of  the 
182  institutions  reported  combined  profits  of  $295  million.  Of 
the  28  remaining  banks  which  together  lost  $185  million,  16  are 
newly  chartered  and  not  expected  to  be  profitable  during  their 
start-up  years. 

Assets  and  deposits  both  increased  over  the  past  year, 
Hargrove  said. 

Total  assets  for  the  institutions  were  $70.7  billion  as  of 
June  30,  an  increase  of  3.3  percent  over  the  $68.4  billion 
reported  during  the  first  six  months  last  year.  Total  deposits 

“  r 

increased  by  4  percent  compared  to  second  quarter  1990. 

The  182  institutions  reporting  include  142  commercial  banks, 
19  savings  banks,  four  private  banks,  and  17  non-deposit  trust 
companies.  The  institutions  maintain  2,024  branch  offices,  of 
which  327  are  automated  teller  machines.  Also  included  in  the 
number  of  branches  are  eight  foreign  bank  offices,  four  of  which 
are  required  to  file  reports  of  condition. 
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BANKING  DEPARTMENT  ORDERS  STOP  TO  UNLICENSED  BANKING  ACTIVITIES 

HARRISBURG  (Sept.  24)  --  The  Pennsylvania  Department  of 
Banking  has  ordered  a  New  Jersey  man  to  cease  all  mortgage 
brokering,  mortgage  lending,  and  other  banking  activities  in 
Pennsylvania  because  his  companies  are  neither  licensed  nor 
chartered  in  the  Commonwealth. 

Robert  Timothy  Hughes  has  operated  the  First  Jersey  Federal 
Corp.,  an  unlicensed  mortgage  company  with  a  one-time  address  of 
One  Oxford  Valley  in  Langhorne,  Bucks  County,  Pennsylvania 
banking  officials  said. 

At  that  same  address,  Hughes  also  operated  an  unchartered 
bank  with  the  same  name  as  a  legitimate  British  West  Indies  bank, 
the  Cayman  National  Bank  and  Trust  Co.  Ltd. 

It  is  possible  that  Hughes  still  operates  those  entities 
from  another  location,  according  to  the  Banking  Department. 

Other  businesses  operated  by  Hughes  include  Monarch  Security 
Bank  and  First  Midland  Bank.  It  is  unclear  where  those  purported 
banks  are  based  or  with  whom  they  have  done  business. 

A  cease  and  desist  order  was  mailed  Friday  to  Hughes  at  his 
Lawrenceville ,  N.J.,  home  address  and  to  his  attorney's  office  in 
Levittown,  Pa.  The  document  orders  Hughes  and  his  businesses 
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immediately  to  stop  mortgage  brokering,  mortgage  banking,  and 
other  banking  activities. 

Hughes  is  further  ordered  not  to  solicit  or  advertise  the 
availability  of  such  services  without  written  approval  from  the 
Banking  Department,  not  to  accept  applications  or  fees  related  to 
such  services,  and  not  to  represent  to  anyone  that  his  companies 
are  licensed  or  chartered  by  the  department. 

The  Banking  Department  is  continuing  its  fact  finding  and 
has  referred  the  case  to  the  Pennsylvania  Attorney  General's 
Office  for  further  investigation.  Persons  who  have  information 
about  Hughes'  businesses  are  asked  to  call  the  Banking  Department 
in  Harrisburg  at  (717)  787-1471. 
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PHILADELPHIA  INJUNCTION  ORDERED  AGAINST  NATIONWIDE  LOAN  OPERATION 

HARRISBURG  (Oct.  1)  --  A  Philadelphia  Court  of  Common  Pleas 
judge  has  issued  an  order  temporarily  suspending  the  operation  of 
three  companies  accused  by  state  banking  authorities  with 
charging  advance  fees  for  loans  they  had  no  intention  of 
providing. 

At  the  request  of  the  Department  of  Banking  and  the  Attorney 
General's  Office,  Judge  Russell  M.  Nigro  signed  the  order.  The 
companies  are  International  Credit  Corp.  (ICC),  1640  S.  Broad 
St. ;  Preferred  Credit  Corp. ,  8001  Roosevelt  Blvd. ;  and  National 
Acceptance  Corp.  (NAC),  518  S.  5th  St.,  all  in  Philadelphia. 

Judge  Nigro  set  a  hearing  on  a  preliminary  injunction 
request  for  Thursday  morning. 

The  state  alleged  in  its  complaint  that  all  three  companies 
are  operated  by  a  Philadelphia  man,  Brian  Loney,  of  3915  Elsinore 
St.  Banking  Department  officials  say  he  conducted  a  similar 
operation  in  Florida  until  last  June  when  a  new  law  there  forced 
him  out.  Loney  may  also  use  the  name  Brian  Foster. 

According  to  the  complaint,  the  companies  violated  the 
state's  Unfair  Trade  Practices  and  Consumer  Protection  Law  by 
failing  to  secure  guaranteed  loans  for  consumers. 

The  complaint  also  alleged  violation  of  the  Consumer 
Discount  Company  Act,  which  prohibits  unlicensed  companies  from 
charging  advance  fees  to  broker  certain  loans. 

According  to  the  Banking  Department,  the  companies  offered, 
for  a  $250  fee,  to  find  lenders  for  persons  responding  to 
advertisements  in  newspapers  and  on  radio  and  television 
throughout  the  country. 

The  Philadelphia  Better  Business  Bureau  alerted  the  Banking 
Department  in  early  July  after  the  bureau  began  receiving 
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numerous  calls  from  consumers  across  the  country  questioning  the 
legitimacy  of  ICC,  which  was  the  first  of  the  three  companies  in 
business.  Since  that  time,  the  bureau  has  informed  more  than 
1,600  callers  that  the  Banking  Department  had  begun  an 
investigation. 

Of  the  callers  that  followed  up  with  the  Banking  Department, 
at  least  100  have  complained  that  they  paid  $250  to  one  of  the 
three  companies  for  personal  loans  that  never  materialized. 

Banking  Department  officials  suspect  that  they  have  heard 
from  only  a  fraction  of  the  victims  because  the  alleged  scam  is 
set  up  in  a  way  that  may  take  consumers  months  to  realize  they 
have  been  defrauded. 

The  state  has  been  working  with  the  inspectors  from  the  U.S. 
Postal  Service's  Philadelphia  Division.  Postal  inspectors  on 
Monday  served  search  warrants  on  the  ICC  and  Preferred  locations 
as  well  as  on  Brian  Loney's  Elsinore  Street  residence. 

In  mid-July,  the  Banking  Department  served  an  administrative 
subpoena  to  ICC  requiring  that  all  loan  brokering  documents  be 
made  available  for  departmental  examination.  Banking  officials 
said  that  ICC  complied  only  minimally  with  the  subpoena  and  that 
Brian  Loney  then  accelerated  the  operation  of  Preferred  Credit 
and  NAC . 

The  matter  has  also  been  referred  to  the  U.S.  Attorney  for 
the  Eastern  District  of  Pennsylvania  for  investigation. 

#  #  # 
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HARGROVE .  CONSUMER  GROUP  WARN  OF  ADVANCE- FEE  LOAN  OPERATIONS 

WASHINGTON,  D.C.  (Oct.  17)  --  Pennsylvania  Banking  Secretary 
Sarah  W.  Hargrove  today  joined  with  leaders  of  the  Council  of 
Better  Business  Bureaus  in  issuing  a  nationwide  consumer  alert 
about  the  proliferation  of  fraudulent  advance-fee  loan 
operations . 

Hargrove  and  James  H.  Mcllhenny,  president  of  the  council, 
said  at  a  news  conference  that  the  best  defense  consumers  have 
against  such  loan  operators  is  awareness  of  the  schemes.  They 
provided  tips  to  consumers  on  how  to  spot  and  avoid  situations  in 
which  so-called  brokers  accept  an  advance  fee  for  loans  they  have 
no  intention  of  securing. 

Hargrove  spoke  about  Pennsylvania's  experience  in  closing 
down  three  nationwide  loan  brokering  operations  based  in 
Philadelphia,  culminating  with  the  signing  Tuesday  of  a 
preliminary  injunction  by  a  Philadelphia  Common  Pleas  Court 
judge . 

She  described- a  cooperative  effort  by  the  state  Attorney 
General's  Office,  the  Department  of  Banking  and  the  U.S.  Postal 
Inspection  Service's  Philadelphia  Division. 

"Unfortunately  for  consumers,  the  ending  of  three 
Pennsylvania  companies  may  simply  mean  the  beginning  of  others 
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numerous  calls  from  consumers  across  the  country  questioning  the 
legitimacy  of  ICC,  which  was  the  first  of  the  three  companies  in 
business.  Since  that  time,  the  bureau  has  informed  more  than 
1,600  callers  that  the  Banking  Department  had  begun  an 
investigation . 

Of  the  callers  that  followed  up  with  the  Banking  Department, 
Page  2  .  .  .  BANKING/LOAN  SCHEMES 

somewhere  else,  perhaps  in  California,  perhaps  in  Texas," 

F  rgrove  said. 

"The  operators  of  these  schemes  are  unscrupulous.  They  fly 
in  the  face  of  the  law,  and  they  are  poised  to  flee  when 
enforcement  gets  close." 

Hargrove  issued  a  public  warning  to  the  loan  brokers, 
cautioning  them  that  she  is  working  with  other  states'  banking 

regulators  to  bring  the  fraudulent  operations  to  the  attention  of 
the  federal  government. 

She  also  noted  that  the  scheme  operators  advertise  in 
newspapers  and  on  radio  and  television,  and  said,  "We  think  it's 
imperative  to  understand  that  the  loan  brokers  use  the  media  to 
reach  their  victims." 

The  Philadelphia  companies  temporarily  shut  down  by 
Tuesday  s  preliminary  injunction  are  International  Credit  Corp. , 
1640  S.  Broad  St.;  Preferred  Credit  Corp,,  8001  Roosevelt  Blvd. ; 
and  National  Acceptance  Corp.,  518  S.  Fifth  St. 

All  three  companies  were  operated  by  Brian  Loney,  3915 
Elsinore  St. ,  Philadelphia,  who  according  to  state  banking 
officials  operated  the  same  operation  in  Florida  until  last  June 
when  newly  enacted  legislation  there  forced  him  out.  Loney  may 
also  use  the  name  Brian  Foster. 
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HARGROVE ,  CONSUMER  GROUP  WARN  OF  ADVANCE-FEE  LOAN  OPERATIONS 

WASHINGTON,  D.C.  (Oct.  17)  --  Pennsylvania  Banking  Secretary 
Sarah  W.  Hargrove  today  joined  with  leaders  of  the  Council  of 
Better  Business  Bureaus  in  issuing  a  nationwide  consumer  alert 
about  the  proliferation  of  fraudulent  advance-fee  loan 
operations . 

Hargrove  and  James  H.  Mcllhenny,  president  of  the  council, 
said  at  a  news  conference  that  the  best  defense  consumers  have 
against  such  loan  operators  is  awareness  of  the  schemes.  They 
provided  tips  to  consumers  on  how  to  spot  and  avoid  situations  in 
which  so-called  brokers  accept  an  advance  fee  for  loans  they  have 
no  intention  of  securing. 

Hargrove  spoke  about  Pennsylvania's  experience  in  closing 
down  three  nationwide  loan  brokering  operations  based  in 
Philadelphia,  culminating  with  the  signing  Tuesday  of  a 
preliminary  injunction  by  a  Philadelphia  Common  Pleas  Court 
judge . 

She  described- a  cooperative  effort  by  the  state  Attorney 
General's  Office,  the  Department  of  Banking  and  the  U.S.  Postal 
Inspection  Service's  Philadelphia  Division. 

"Unfortunately  for  consumers,  the  ending  of  three 
Pennsylvania  companies  may  simply  mean  the  beginning  of  others 
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numerous  calls  from  consumers  across  the  country  questioning  the 
legitimacy  of  ICC,  which  was  the  first  of  the  three  companies  in 
business.  Since  that  time,  the  bureau  has  informed  more  than 
1,600  callers  that  the  Banking  Department  had  begun  an 
investigation . 

Of  the  callers  that  followed  up  with  the  Banking  Department, 
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somewhere  else,  perhaps  in  California,  perhaps  in  Texas," 

Hargrove  aid. 

"The  operators  of  these  schemes  are  unscrupulous.  They  fly 
in  the  face  of  the  law,  and  they  are  poised  to  flee  when 
enforcement  gets  close." 

Hargrove  issued  a  public  warning  to  the  loan  brokers, 
cautioning  them  that  she  is  working  with  other  states'  banking 
regulators  to  bring  the  fraudulent  operations  to  the  attention  of 
the  federal  government. 

She  also  noted  that  the  scheme  operators  advertise  in 
newspapers  and  on  radio  and  television,  and  said,  "We  think  it's 
imperative  to  understand  that  the  loan  brokers  use  the  media  to 
reach  their  victims." 

The  Philadelphia  companies  temporarily  shut  down  by 
Tuesday  s  preliminary  injunction  are  International  Credit  Corp. , 
1640  S.  Broad  St.;  Preferred  Credit  Corp.,  8001  Roosevelt  Blvd. ; 
and  National  Acceptance  Corp.,  518  S.  Fifth  St. 

All  three  companies  were  operated  by  Brian  Loney,  3915 
Elsinore  St. ,  Philadelphia,  who  according  to  state  banking 
officials  operated  the  same  operation  in  Florida  until  last  June 
when  newly  enacted  legislation  there  forced  him  out.  Loney  may 
also  use  the  name  Brian  Foster. 
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STATE-CHARTERED  BANKS  REPORT  EARNINGS 


HARRISBURG  (Dec.-  12)  --  State  Banking  Secretary  Sarah  W. 
Hargrove  said  today  that  Pennsylvania's  state-chartered  banks 
earned  $225  million  during  the  first  nine  months  of  1991,  or  $30 
million  more  than  the  same  period  last  year. 

Assets  and  deposits  both  increased  over  the  past  year, 
Hargrove  said. 

Total  assets  for  the  banking  institutions  were  $71.8  billion 
as  of  Sept.  30,  an  increase  of  4.2  percent  over  the  $68.9  billion 
reported  during  the  first  nine  months  last  year.  Total  deposits 
increased  by  6.7  percent  to  $60.3  billion,  up  from  $56.5  billion 
reported  for  the  same  period  in  1990. 

The  number  of  institutions  regulated  by  the  department  has 
increased  from  168  to  184  since  last  year,  primarily  because  of 
the  conversion  of  nine  savings  and  loan  associations  to  savings 
banks  and  the  addition  of  four  newly  chartered  trust  companies. 

The  184  institutions  comprise  143  commercial  banks,  20 
savings  banks,  four  private  banks,  and  17  non-deposit  trust 
companies . 

The  institutions  maintain  2,028  branch  offices,  of  which  308 
are  automated  teller  machines.  Also  included  in  the  number  of 
branches  are  eight  foreign  bank  offices,  four  of  which  are 
required  to  file  reports  of  condition. 
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STATE  BANKING  OFFICIALS  ASK  FEDERAL  TRADE  COMMISSION 

FOR  HELP  IN  ENDING  ADVANCE  FEE  LOAN  BROKERING  OPERATIONS 

HARRISBURG  (Dec.  13)  --  Pennsylvania  Banking  Secretary  Sarah 
W.  Hargrove  and  top  financial  services  regulators  in  37  other 
states  have  asked  the  Federal  Trade  Commission  (FTC)  for  help  in 
ending  advance  fee  loan  scams. 

In  a  Dec.  12  letter  to  FTC  Chairman  Janet  Steiger,  Hargrove 
requested  a  meeting  with  both  Steiger  and  Barry  Cutler,  director 
of  the  FTC's  Bureau  of  Consumer  Protection,  "to  discuss  a  matter 
of  increasing  concern  and  importance  among  state  agencies--that 
is,  the  proliferation  of  advance  fee  loan  brokering  scams 
throughout  the  United  States." 

According  to  the  Pennsylvania  Banking  Department,  the 
so-called  brokers  accept  advance  fees  for  loans  they  have  no 
intention  of  securing. 

Hargrove  said  that  most  state  laws  do  not  specifically 
prohibit  advance  fee  loan  brokering  scams. 

"Rather,  state  unfair  trade  practice  statutes  address  the 
issue  in  a  general  way  but  are  usually  triggered  only  after  many 
consumers  have  been  victimized,"  Hargrove  wrote  the  FTC.  "At 
that  point,  the  scam  operators  simply  switch  states  and  change 
names;  by  then,  as  proven  by  experience,  it  is  neither  efficient 
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nor  effective  for  individual  states  to  track  the  operators  and 
recover  damages." 

The  38  state  regulators  asked  the  FTC  to  work  with  the 
states  to  develop  a  comprehensive  nationwide  strategy  "to 
eradicate  such  advance  fee  loan  brokers." 

The  letter  bears  Hargrove's  signature,  followed  by  that  of 
financial  services  regulators  in  Alabama,  Alaska,  Arizona, 
California,  Connecticut,  Florida,  Georgia,  Hawaii,  Idaho, 

Illinois,  Indiana,  Iowa,  Kentucky,  Louisiana,  Maine,  Michigan, 
Mississippi,  Missouri,  Montana,  Nebraska,  Nevada,  New  Jersey,  New 
Mexico,  New  York,  North  Dakota,  Oklahoma,  South  Carolina,  South 
Dakota,  Tennessee,  Texas,  Utah,  Vermont,  Virginia,  Washington, 
West  Virginia,  Wisconsin,  and  Wyoming. 

Pennsylvania's  problems  with  nationwide  advance  fee  loan 
brokers  began  in  July,  when  three  firms  operating  in  Florida 
moved  their  operations  to  Philadelphia  after  Florida  enacted 
legislation  banning  loan  brokering. 

Pennsylvania  closed  down  the  three  firms  --  International 
Credit  Corp.,  Preferred  Credit  Corp.  and  National  Acceptance 
Corp.  --  this  year. 

#  #  # 
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(A  copy  of  Hargrove's  letter  to  the  FTC  is  attached.) 


Commonwealth  of  Pennsylvania 
Department  of  Banking 

333  Market  Street.  16th  Floor 
Harrisburg.  Pennsylvania  17101-2290 


SARAH  W  HARGROVE 


SECRETARY  of  BANKING 


December  12,  1991 


Ms.  Janet  Steiger,  Chairman 
Federal  Trade  Commission 
Room  440 

6th  and  Washington  Avenue,  N.W. 

Washington,  DC  20580 

Dear  Chairman  Steiger: 

On  behalf  of  the  Pennsylvania  Department  of  Banking  and  the 
regulators  from  other  states  as  indicated  on  the  attached  pages, 
I  am  writing  to  request  a  meeting  with  you  and  Barry  Cutler, 
Director,  Bureau  of  Consumer  Protection,  at  your  earliest 
convenience.  The  purpose  of  the  meeting  is  to  discuss  a  matter  of 
increasing  concern  and  importance  among  state  agencies — that  is, 
the  proliferation  of  advance  fee  loan  brokering  scams  throughout 
the  United  States. 

With  few  exceptions,  state  laws  do  not  specifically  prohibit  these 
scams.  Rather,  state  unfair  trade  practice  statutes  address  the 
issue  in  a  general  way  but  are  usually  triggered  only  after  many 
consumers  have  been  victimized.  At  that  point,  the  scam  operators 
simply  switch  states  and  change  names;  by  then,  as  proven  by 
experience,  it  is  neither  efficient  nor  effective  for  individual 
states  to  track  the  operators  and  recover  damages . 

It  is  for  those  reasons  that  we  request  the  Federal  Trade 
Commission  to  work  with  the  states  to  develop  a  comprehensive 
nationwide  strategy  to  eradicate  such  advance  fee  loan  brokers. 

Such  a  strategy  would  protect  consumers  throughout  the  United 
States. 


Very  sincerely  yours 


Ms.  Janet  Steiger 
December  1991 
Page  2 


ALABAMA: 


R.  K.  Floyd 

Consumer  Credit  Administrator 
State  of  Alabama 


Corporations 
State  of  Alaska 


ARIZONA: 


ARKANSAS : 


v  yineyCi 
Acting  Superintendent  of  Banks 

State  of  Arizona 


[Authorization  to  sign  rescinded 
due  to  lack  of  jurisdiction.] 


Bill  J.  Ford 
Bank  Commissioner 
State  of  Arkansas 


CALIFORNIA: 


California  State  Banking 
Department 


CONNECTICUT: 


.  "V  -  3u.qrH«tt' 


Ralph  H.  Shulansky 
Commissioner  of  Banking 
State  of  Connecticut 


Ms.  Janet  Steiger 
December  1991 
Page  3 


FLORIDA: 


;erald  Lewis 
Comptroller  of  Florida 
State  of  Florida 


GEORGIA: 


E .  D .  Dunn 
Commissioner 
State  of  Georgia 


HAWAII: 


State  of  Hawaii 


IDAHO: 


Belton, 

Director  of^Finance 
State  of  Idaho 


ILLINOIS : 


Andrew  V.  Madonia 
Administrator 
Consumer  Credit  Division 
Illinois  Department  of  Financial 
Institutions 


Department  of  Financial 
Institutions 
State  of  Indiana 


Ms.  Janet  Steiger 
December  1991 
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Iowa  Division  of  Banking 
State  of  Iowa 


KENTUCKY: 


Department  of  Financial 
Institutions 
State  of  Kentucky 


LOUISIANA: 


Larry  L^Murray 

Commissioner  of  Financial 
Institutions 
State  of  Louisiana 


Superintendent  of  Consumer 
Credit  Protection 
State  of  Maine 


MICHIGAN: 


Russell  S.  Kropscnot 
Acting  Commissioner 
Financial  Institutions  Bureau 
State  of  Michigan 


State  of  Mississippi 


Ms.  Janet  Steiger 
December  1991 
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MISSOURI: 


Earl  L.  Manning 
Commissioner  of  Finance 
State  of  Missouri 


MONTANA: 


.  -  '  /  '* 

/  ^ 

Donald  W.  Hutchinson 
Commissioner  of  Financial 
Institutions 
State  of  Montana 


Nebraska  Department  of  Banking 
and  Finance 


NEW  JERSEY: 


Jeff  Connor 

Commissioner  of  Banking 
State  of  New  Jersey 


NEVADA: 


L  CLr**--'  'i-t, 

L.  Scott  Walshaw 
Commissioner 

Nevada  Financial  Institutions 
Division 


NEW  MEXICO: 


Kenneth  J.  Carson,  Jr. 
Director 

State  of  New  Mexico 


Ms.  Janet  Steiger 
December  1991 
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NEW  YORK: 

/ 

Daniel  A.  Muccia 

Deputy  Superintendent  of  Banks 

New  York  State  Banking  Department 


NORTH  DAKOTA: 


State  of  North  Dakota 


OKLAHOMA: 


/jJdJfeau  „2d-  CX/Ltof 

Wayne  H.  Osborn 

State  Bank  Commissioner 

State  of  Oklahoma 


Richard  A.  Duncan 
Director  of  Banking 
State  of  South  Dakota 


TENNESSEE: 

Talmadge  B.  Gilley  * 

Commissioner  of  Financial 
Institutions 
State  of  Tennessee 


TEXAS: 


Texas  State  Banking 
Commissioner 
State  of  Texas 


Ms.  Janet  Steiger 
December  1991 
Page  7 


UTAH:  // 


'Z 


C  I.'-C  4 1 

ton, 


George  Sutl 
State  of  Utah 


Commissioner 


VERMONT: 


Honoir^ble  Jeffrey  P.  Johnson 
Commissioner 
Banking,  Insurance  and 
Securities 
State  of  Vermont 


VIRGINIA: 


Sidney  A.  Bailey  / 

Commissior/er  of  Financial 
Institutions  / 

Commonwealth  of  Virginia 


WASHINGTON: 

\  \ 


Jdhn  L.  Bley 

siip  ervisor  of  Banking 

State  of  Washington 


WEST  VIRGINIA: 


WISCONSIN: 


/ 

/  / 


James  H.  Paige,  III 
Commissioner  of  Banking 
State  of  West  Virginia 


Commissioner  of  Banking 
State  of  Wisconsin 


'7 


Ms.  Janet  Steiger 
December  1991 
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WYOMING: 


SOUTH  CAROLINA: 


0J£ 


Sue  E .  Mecca 
Banking  Commissioner 
Administrator  -  UCCC 
State  of  Wyoming 


Emory  L./  Hilton,  Director 
Board  of  Financial  Institutions 
Consumer  Finance  Division 


SWH: SGM: tls 

cc:  Barry  Cutler,  Director 

Bureau  of  Consumer  Protection 

Donald  W.  Riegle,  Jr.,  Chairman 

Jake  Garn,  Ranking  Minority  Member 

Committee  on  Banking,  Housing,  and  Urban  Affairs 

Alan  J.  Dixon,  Chairman 
Christopher  (Kit)  Bond,  Ranking 
Consumer  and  Regulatory  Affairs 

Subcommittees  of  the  Banking,  Housing,  and  Urban  Affairs 
Committee 

Henry  B.  Gonzalez,  Chairman 

Chalmers  P.  Wylie,  Ranking  Minority  Member 

Committee  on  Banking,  Finance  and  Urban  Affairs 

Esteban  Edward  Torres,  Chairman 
Consumer  Affairs  and  Coinage 

House  Banking,  Finance  and  Urban  Affairs  Committee 

John  Dingell,  Chairman 
Committee  on  Energy  and  Commerce 


Ernest  Hollings,  Chairman 

Committee  on  Commerce,  Science  and  Transportation 
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Room  603,  Capitol 
Harrisburg,  PA  17120 

FOR  IMMEDIATE  RELEASE  CONTACT:  Stephanie  G.  Maurer 
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DEPARTMENT  OF  BANKING  CLOSES  BANK  IN  WEST  CHESTER 

HARRISBURG  (Feb.  21)  --  The  Pennsylvania  Department  of 
Banking  today  closed  the  Bank  of  the  Brandywine  Valley,  West 
Chester,  due  to  insolvency. 

It  marked  the  first  closing  of  a  state-chartered  bank  in 
Pennsylvania  since  1976. 

State  Secretary  of  Banking  Sarah  W.  Hargrove  said  that  the 
Federal  Deposit  Insurance  Corp.  (FDIC)  has  taken  over  the  bank's 
assets  as  receiver.  The  FDIC  will  work  through  the  night  to 
transfer  insured  deposits  to  Wilmington  Trust  Co.,  successful 
bidder  for  those  deposits. 

Wilmington  Trust  Co.,  based  in  Wilmington,  Del.,  has  $4.2 
billion  in  assets  and  $371  million  in  capital. 

The  bank  will  reopen  Saturday  at  9:30  a.m.  under  Wilmington 
Trust's  name.  By  that  time,  the  FDIC  will  have  had  time  to 
verify  the  status  of  most  accounts  and  make  them  available  to 
customers.  Some  accounts,  particularly  deposit  accounts  with 
amounts  in  excess  of  the  $100,000  insured  limit  or  accounts  tied 
to  customers'  delinquent  loans,  may  be  only  partially  available 
until  further  review  is  completed. 

All  customers  of  the  bank,  including  those  with  loans,  will 
be  notified  in  writing  by  the  FDIC  within  seven  to  14  days. 
Customers  whose  deposits  exceed  the  insured  limit  will  be  told 
how  to  file  a  claim  against  the  closed  bank  for  the  uninsured 
excess . 

Representatives  from  the  FDIC  and  Wilmington  Trust  will  be  at 
the  bank  on  Saturday  from  9:30  a.m.  to  12:30  p.m.  to  answer 
customers'  questions.  In  addition,  customers  may  also  call  the 
bank  at  (215)  430-8815  during  the  Saturday  hours  or  during  normal 
business  hours  weekdays. 
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Hargrove  said  it  will  ultimately  be  the  FDIC's  decision 
whether  a  liquidating  dividend  can  be  paid  to  the  failed  bank's 
shareholders . 

Bank  of  the  Brandywine  Valley  was  chartered  by  the  Department 
of  Banking  less  than  five  years  ago.  It  had  only  one  office.  At 
year-end  1991,  assets  totaled  $45  million  and  deposits  totaled 
$47  million. 

Problems  began  to  surface  about  three  months  ago  when 
Department  of  Banking  and  Federal  Reserve  Bank  examiners 
discovered  that  the  bank  had  ignored  basic  lending  safeguards  in 
many  cases  and  had  violated  legal  lending  limits  in  at  least 
three  cases. 

The  Department  of  Banking,  along  with  the  Federal  Reserve, 
worked  to  resolve  the  bank's  problems  by  requiring  it  to  raise 
additional  capital  and/or  seek  a  merger  partner.  The  efforts  in 
these  areas  were  unsuccessful. 

"It's  never  a  pleasant  occasion  to  close  a  financial 
institution,"  Hargrove  said,  "and  this  case  certainly  is  no 
exception.  "But  all  in  all,  when  you  look  at  the  nationwide 
banking  environment,  we've  been  very  fortunate  in  Pennsylvania  to 
keep  our  number  of  closings  to  a  bare  minimum." 

The  last  state-chartered  bank  to  be  closed  was  the  Centennial 
Bank,  Philadelphia,  in  1976. 

#  #  # 

1992 

(Editors  Note:  The  Bank  of  the  Brandywine  Valley,  West 
Chester,  is  not  to  be  confused  with  Brandywine  Savings  and  Loan 
Association,  Downingtown. ) 
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STATE -CHARTERED  BANKS '  INCOME  DOUBLES 


HARRISBURG  (March  9)  --  Pennsylvania's  state-chartered 
banks  reported  that  their  net  income  more  than  doubled  in  1991, 
State  Banking  Secretary  Sarah  W.  Hargrove  said  today. 

The  institutions  reported  a  nearly  133  percent  increase  in 
net  income  from  1990.  Total  assets  and  deposits  also  increased 
from  1990  to  1991. 

Last  year,  81  percent  of  the  186  state-chartered  banks 
posted  net  income  of  $535  million  and  19  percent  posted  net 
losses  of  $265  million,  resulting  in  an  overall  net  income  of 
$270  million.  The  1990  net  income  was  $116  million. 

The  majority  of  the  banks  posting  losses  were  newly 
chartered  and  were  not  expected  to  show  a  profit  during  their 
start-up  years. 

Total  assets  at  year-end  1991  were  $69.4  billion,  a  slight 
increase  from  the  $69.1  billion  reported  in  1990.  Last  year's 
total  deposits  were  $58.4  billion,  up  2.2  percent  from  the  $57.1 
billion  reported  in  December  1990. 

The  figures  were  compiled  from  quarterly  reports  submitted 
to  the  Department  of  Banking. 

The  number  of  institutions  regulated  by  the  department 
increased  by  6.9  percent  --  from  174  to  186  --  in  the  past  year. 

These  institutions  maintained  1,936  branch  offices,  292  of 
which  were  remote  service  facilities  housing  automated  teller 
machines.  The  branches  included  eight  foreign  bank  offices 
located  in  Pennsylvania. 


#  #  # 
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STATE -CHARTERED  BANKS  REPORT  INCREASED  EARNINGS 

HARRISBURG  (Sept.  11)  --  State  Banking  Secretary  Sarah  W. 

Hargrove  said  today  that  Pennsylvania's  state- chartered  banks 
earned  nearly  $300  million  during  the  first  half  of  1992  compared 
to  $110  million  for  the  same  period  last  year. 

The  banks  earned  $294  million  for  the  six-month  period 
ending  June  30,  or  $184  million  more  than  the  first  six  months  of 


1991. 


Assets  and  deposits  both  increased  compared  with  the  first 


six  months  of  1991,  Hargrove  said. 

Total  assets  for  the  banking  institutions  were  $71.4  billion 
as  of  June  30,  a  one  percent  increase.  Total  deposits  increased 
by  slightly  more  than  one  percent  to  $59.5  billion. 

For  the  year  ended  June  30,  equity  capital  increased  by  9.7 
percent  to  $5.6  billion,  representing  7.8  percent  of  total 
assets . 

A  total  of  184  banks  are  included  in  the  six-month  figures, 
up  from  182  last  year.  The  184  banks  maintain  2,000  branch 
offices . 

Not  included  in  this  financial  data  are  149  nationally 
chartered  Pennsylvania  banks  regulated  by  the  federal  Office  of 
the  Comptroller  of  the  Currency. 


1992 
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TABLE  I.  SELECTED  INDICATORS  FOR  YEAR  ENDED  DECEMBER  31  —  IN  PERCENT 


1992 

1991 

1990 

1989 

Equity  Capital  to  Assets 

8.0 

7.6 

7.1 

6.8 

Return  on  Assets 

0.9 

0.4 

0.2 

0.7 

Return  on  Equity  Capital 

11.3 

5.1 

2.4 

9.8 

Loans  to  Deposits 

73.3 

74.1 

79.2 

75.2 

Yield  on  Loans 

9/4 

13.4 

10.7 

10.6 

Yield  on  Securities 

7.5 

10.3 

8.8 

9.0 

Average  Cost  of  Deposits 

4.8 

8.2 

7.3 

7.0 

TABLE  n.  AGGREGATE  CONDITION  AND  INCOME  DATA  —  DOLLARS  IN  THOUSANDS 


CONDITION  DATA 

DECEMBER  1992 

DECEMBER  1991 

AMT  CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

191 

186 

5 

2.7 

Total  Assets 

$70,004,535 

$69,400,011 

$604,524 

0.9 

Cash  and  Equivalent 

3,678,969 

3,384,504 

294,465 

8.7 

Securities 

18,505,113 

17,107,180 

1,397,933 

8.2 

Federal  Funds  Sold 

1,670,249 

1,538,011 

132,238 

8.6 

Securities  Purchased 

25,500 

15,203 

10,297 

67.7 

Loans  and  Leases 

43,948,830 

44,269,295 

(320,465) 

(0.7) 

Reserve  for  Loan  Losses 

981,872 

1,003,972 

(22,100) 

(2.2) 

Net  Loans  and  Leases 

42,966,958 

43,265,323 

(298,365) 

(0.7) 

Trading  Account  Assets 

134,151 

443,545 

(309,394) 

(69.8) 

Fixed  Assets 

828,314 

908,796 

(80,482) 

(8.9) 

Other  Real  Estate 

414,289 

648,831 

(234,542) 

(36.1) 

Investments  in  Subsidiaries 

51,121 

184,449 

(133,328) 

(72.3) 

Other  Assets 

1,729,871 

1,904,169 

(174,298) 

(9.2) 

Total  Liabilities  and  Capital 

$70,004,535 

$69,400,011 

$604,524 

0.9 

Noninterest  Bearing  Deposits 

7,150,024 

6,308,495 

841,529 

13.3 

Interest  Bearing  Deposits 

51,450,361 

52,112,591 

(662,230) 

(1.3) 

Total  Deposits 

58,600,385 

58,421,086 

179,299 

0.3 

Federal  Funds  Purchased 

1,456,446 

874,208 

582,238 

66.6 

Securities  Sold 

1,315,157 

1,907,490 

(592,333) 

(31.1) 

Notes  to  US  Treasury 

515,687 

419,625 

96,062 

22.9 

Other  Borrowings 

1,402,811 

1,290,890 

111,921 

8.7 

Other  Liabilities 

1,094,265 

1,195,800 

(101,535) 

(8.5) 

Equity  Capital 

5,619,784 

5,290,912 

328,872 

6.2 

12  MONTHS 

12  MONTHS 

INCOME  DATA 

ENDED  12/92 

ENDED  12/91 

AMT  CHANGE 

%  CHANGE 

Total  Interest  Income 

$5,234,914 

$5,833,523 

($598,609) 

(10.3) 

Total  Interest  Expense 

2,483,203 

3,454,366 

(971,163) 

(28.1) 

Net  Interest  Income 

2,751,711 

2,379,157 

372,554 

15.7 

Provision  for  Loan  Losses 

362,533 

631,671 

(269,138) 

(42.6) 

Total  Noninterest  Income 

792,457 

716,324 

76,133 

10.6 

Gains/Losses  on  Securities 

100,185 

37,743 

62,442 

165.4 

Total  Noninterest  Expense 

2,390,590 

2,188,847 

201,743 

9.2 

Income  Before  Income  Taxes 

891,230 

312,706 

578,524 

185.0 

Applicable  Income  Taxes 

263,185 

118,413 

144,772 

122.3 

Income  Before  Extraordinary  Items 

628,045 

194,293 

433,752 

223.2 

Extraordinary  Items,  Net 

5,034 

76,150 

(71,116) 

(93.4) 

Net  Income 

633,079 

270,443 

362,636 

134.1 
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STATE-CHARTERED  BANKS  DOUBLE  EARNINGS 


HARRISBURG  (March  5)  --  State  Banking  Secretary  Sarah  W. 
Hargrove  said  today  that  Pennsylvania's  state-chartered  banks 
earned  $633  million  for  calendar  year  1992,  or  more  than  double 
the  $271  million  they  earned  in  1991. 

Hargrove  attributed  the  increase  primarily  to  profits  on  the 
sale  of  securities  as  well  as  to  reductions  in  provisions  for  loan 
losses . 

Total  assets  increased  slightly  for  the  period,  from  $69.4 
billion  last  year  to  $70  billion  this  year.  Deposits  remained 
steady  at  more  than  $58  billion. 

Equity  capital  increased  6.2  percent  to  $5.6  billion, 
representing  8  percent  of  total  assets  for  the  period. 

A  total  of  191  banks  are  included  in  the  year-end  figures,  up 
from  186  in  1991.  The  191  banks  maintain  1,745  full-service 
branch  offices  in  Pennsylvania. 

Not  included  in  this  financial  data  are  145  nationally 
chartered  Pennsylvania  banks  regulated  by  the  federal  Office  of 
the  Comptroller  of  the  Currency. 
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STATE -CHARTERED  BANKS  REPORT  FIRST  QUARTER  EARNINGS 
HARRISBURG  (June  4)  --  State  Secretary  of  Banking  Sarah  W. 
Hargrove  today  announced  that  first  quarter  earnings  reported  by 
Pennsylvania  state-chartered  banks  more  than  doubled  to  $257.4 
million,  up  from  $126.3  million  earned  during  the  same  quarter  in 


1992. 


Aggregate  assets  of  $71.2  billion  for  this  period  increased 
by  2 . 6  percent  from  the  $69.4  billion  reported  last  year.  The 
aggregate  loans  and  deposits  remained  relatively  stable  when 
compared  to  the  first  quarter  of  last  year. 

Equity  capital  increased  10.8  percent  to  $5.9  billion, 
representing  8  percent  of  total  assets  for  the  period. 

There  were  192  institutions  reporting  financial  results  for 
the  first  quarter,  up  from  180  last  year  during  the  same  time 
period.  The  6.7  percent  increase  in  the  number  of  banking 
institutions  was  primarily  due  to  conversions  of  savings  and  loan 
associations  to  savings  banks. 

Not  included  in  the  first  quarter  results  are  146  national 
banks  chartered  and  regulated  by  the  office  of  the  Comptroller  of 
the  Currency. 
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STATE -CHARTERED  BANKS  REPORT  SIX-MONTH  EARNINGS 

HARRISBURG  (Sept.  3)  --  Secretary  of  Banking  Sarah  W. 
Hargrove  announced  today  that  six-month  earnings  reported  by 
Pennsylvania  state-chartered  banks  increased  by  68  percent  to 
$493.8  million,  up  from  $293.8  million  earned  during  the  first 
half  of  1992. 


Total  assets  of  $77.2  billion  for  this  period  increased  by 
8.2  percent  from  the  $71.4  billion  reported  last  year.  The 
aggregate  loans  and  deposits  increased  by  almost  6  percent  from 
their  June  30,  1992,  levels. 

Equity  capital  increased  13  percent  to  $6.3  billion, 
representing  8.2  percent  of  aggregate  assets  for  the  period. 

There  were  192  institutions  reporting  financial  results  for 
the  first  six  months  of  the  year,  up  from  184  last  year  during  the 
same  time  period.  The  net  increase  is  primarily  the  result  of 
conversions  of  savings  and  loan  associations  to  savings  banks. 

Not  included  in  the  six-month  results  are  138  national  banks 
in  Pennsylvania  chartered  and  regulated  by  the  federal  office  of 
the  Comptroller  of  the  Currency. 
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TABLEI.  SELECTED  INDICATORS  FOR  JUNE  30 

—  IN  PERCENT 

1993 

1992 

1991 

1990 

Equity  Capital  to  Assets 

8.2 

7.8 

7.2 

7.3 

Return  on  Assets 

1.3 

0.8 

0.3 

0.6 

Return  on  Equity  Capital 

15.6 

10.5 

4.3 

7.8 

Loans  to  Deposits 

73.9 

73.7 

77.3 

79.4 

Yield  on  Loans 

8.5 

9.1 

10.2 

10.8 

Yield  on  Securities 

6.8 

7.4 

2.9 

9.5 

Average  Cost  of  Deposits 

3.8 

5.0 

6.4 

7.5 

TABLE  H.  AGGREGATE  CONDITION  AND  INCOME  DATA  —  DOLLARS  IN  THOUSANDS 

CONDITION  DATA 

JUNE  1993 

JUNE  1992 

AMT  CHANGE 

%  CHANGE 

Number  of  Banks  Reporting 

192 

184 

8 

4.3 

Total  Assets 

$77,246,370 

$71,408,917 

$5,837,453 

8.2 

Cash  and  Equivalent 

3,395,773 

3,293,240 

102,533 

3.1 

Securities 

22,629,034 

18,646,700 

3,982,334 

21.4 

Federal  Funds  Sold 

1,293,518 

1,802,760 

(509,242) 

(28.2) 

Securities  Purchased 

51,843 

500 

51,343 

>200.0 

Loans  and  Leases 

47,518,075 

44,849,537 

2,668,538 

5.9 

Reserve  for  Loan  Losses 

981,518 

1,030,328 

(48,810) 

(4.7) 

Net  Loans  and  Leases 

46,536,557 

43,819,209 

2,717,348 

6.2 

Trading  Account  Assets 

161,312 

164,774 

(3,462) 

(2.1) 

Fixed  Assets 

895,343 

914,182 

(18,839) 

(2.1) 

Other  Real  Estate 

389,791 

678,755 

(288,964) 

(42.6) 

Investments  in  Subsidiaries 

12,989 

130,272 

(117,283) 

(90.0) 

Other  Assets 

1,880,210 

1,958,525 

(78,315) 

(4.0) 

Total  Liabilities  and  Capital 

77,246,370 

71,408,917 

5,837,453 

8.2 

Noninterest  Bearing  Deposits 

7,466,649 

6,506,256 

960,393 

14.8 

Interest  Bearing  Deposits 

55,503,537 

52,986,586 

2,516,951 

4.8 

Total  Deposits 

62,970,186 

59,492,842 

3,477,344 

5.8 

Federal  Funds  Purchased 

1,665,508 

1,113,540 

551,968 

49.6 

Securities  Sold 

2,554,905 

1,889,685 

665,220 

35.2 

Notes  to  US  Treasury 

465,739 

430,677 

35,062 

8.1 

Other  Borrowings 

1,935,837 

1,638,113 

297,724 

18.2 

Other  Liabilities 

1,319,647 

1,240,353 

79,294 

6.4 

Equity  Capital 

6,334,548 

5,603,707 

730,841 

13.0 

6  MONTHS 

6  MONTHS 

INCOME  DATA 

ENDED  06/93 

ENDED  06/92 

AMT  CHANGE 

%  CHANGE 

Total  Interest  Income 

$2,722,654 

$2,760,088 

($37,434) 

(1.4) 

Total  Interest  Expense 

1,151,224 

1,435,454 

(284,230) 

(19.8) 

Net  Interest  Income 

1,571,430 

1,324,634 

246,796 

18.6 

Provision  for  Loan  Losses 

123,361 

172,760 

(49,399) 

(28.6) 

Total  Noninterest  Income 

405,517 

396,038 

9,479 

2.4 

Gains/Losses  on  Securities 

54,483 

45,021 

9,462 

21.0 

Total  Noninterest  Expense 

1,321,082 

1,174,514 

146,568 

12.5 

Income  Before  Income  Taxes 

586,986 

418,419 

168,567 

40.3 

Applicable  Income  Taxes 

172,632 

125,188 

47,444 

37.9 

Income  Before  Extraordinary  Items 

414,355 

293,231 

121,124 

41.3 

Extraordinary  Items,  Net 

79,426 

605 

78,821 

>200.0 

Net  Income 

493,781 

293,836 

199,945 

68.0 

9601- 
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